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General 


Foreign Students Protest Against Gulf Incident 
HK0707142088 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1348 GMT 7 Jul 88 


{Report: “Foreign Students Studying in China Stage an 
Anti U.S. Demonstration in Guangzhou”) 


{Text} [No place name as received] 7 Jul (ZHONGGUO 
TONGXUN SHE)—According to Guangzhou sources, 
at 1700 today, 40 foreign students studying in Guangz- 
hou staged an anti-U.S. demonstration to protest the 
shootdown by the United States of an Iranian airliner 
flying over the Gulf on the third of this month. Two 
hundred and ninety passengers were killed. The demon- 
Strators marched to the U.S. Consulate General in 
Guangzhou and presented a letter of protest. 


The demonstrators included students from a dozen 
countries and regions including Iran and Palestine. They 
are studying in Guangzhou. 


No one was in the Wunsulate General in Guangzhou, 
which is located inside Dongfang Guesthouse. The dem- 
Onstrators slipped the letter inside through the gap 
between the door and the ground. At about 1800, the 
demonstrators left by car. 


It is said that this demonstration was approved in 
advance by the Guangzhou City Public Security Bureau. 
There were a few dozen policemen maintaining order 
during their march. Many citizens looked on. However, 
there was not even a single mishap during the demon- 
stration. 


Column Views Sino-Soviet Relations, Cambodia 
HK0707080088 Hong Kong TA KUNG PAO in English 
7-13 Jul 88 p 2 


[From “The Past Week” Column: “The Cambodian 
Problem and Sino-Soviet Relations”’] 


{Excerpt} Once again, the ball is in the Soviet court. 
Speaking to a group of six news agencies on 2 July, 
Premier Li Peng disclosed pointedly that the much- 
vaunted Sino-Soviet summit was actually first proposed 
ty China, or more precisely, by Deng Xiaoping. 


After acknowledging that marked improvements had 
taken place with respect to economic ties and trade in 
Sino-Soviet relations, as well as in the fields of science, 
culture and education, Li maintained that the greatest 
holdback is still the political issue. At present, the chief 
hindrance to the normalization of relations is still the 
Cambodian issue, he added. 


Li reiterated China’s long-held views that it would have 
been impossible for Vietnam to occupy Cambodia for so 
long without Soviet aid and assistance. He stressed again 
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that it is entirely rewsonable to expect the Soviet Union 
to play a more positive role in persuading Hanoi to 
withdraw its troops complete! y from Cambodia. 


These rationales coniain nothing new as far as Beijing is 
concerned. But in light of the Moscow's determined 
effort to pull out all its troops rom Afghanistan and 
Hanoi’s recent pledge to withdraw 50 thousand Viet- 
namese troops fron: Cambodia this year, and to com- 
pletely withdraw its forces froni Kampuchea in 1990, 
there seems to be some hope that He j0¢’s latest appeals 
would not fall on deaf ears as they :..d before. 


Grounds for hope was also furnished hy the admission of 
errors in the Soviet foreign policy at the recent 19th 
national conference of the Soviet Communist party. It 
was frankly admitted, for instance. that influenced by 
‘“doctrinairism and subjectivism,” the Soviet foreign 
policy had fallen behind fundamental changes in the 
international situation, failed to reflect possibilities of 
relaxing the international tension, and that it had 
become involved in the arms race. The ‘‘glosnast and 
perestroika,” the conference was told, should reflect an 
essentially “humane foreign policy.” 


It is not difficult to detect a link between this kind of 
awakening and Moscow's diplomacy of smiies as exem- 
plifted by Mr Mikhail Gorbachev, which must ave had 
some effect on Hanoi's decision to withdraw the 50 
thousand troops. 


It is interesting to note, howev-1, that as far as Vietnam's 
latest pullout gesture is concerned, the response from the 
Chinese Foreign Ministry has refrained from either 
calling it merely a “troop rotztion” as it did before, or 
committing itself as to whether the 1990 deadline would 
be acceptable. By not setting a time limit for the com- 
plete withdrawal, great flexibility is left for all parties 
scheduled to meet in the resort city of Bogor, 60 km from 
Jakarta, on the 25th of this month in an effort to find a 
peaceful solution to the Cambodian conflict. Owing to 
Hanoi’s chronic erratic diplomatic behaviour, Beijing's 
attitude towards the “Bogor cocktail party,” as the 
projected meeting is also called, has so far been one of 
Cautious approval. [passage omitied] 


Qian Jiadong To Address UN Geneva Talks 
OW0807062788 Beijing XINHUA in English 
1442 GMT 7 Jul 88 


[Text] Geneva, July 7 (XINHUA)—china has called on 
debtors, creditors, international financial institutic s, 
and commercial banks to hold serious talks for practical 
programs that will reduce the total amount of extcrnal 
debt contracted by developing countries. 


Ambassador Qian Jiadong, China's permanent represen- 
tative to the United Nations Office in Geneva, told the 
summer session of the UN Economic and Social Council 
that the present debt-servicing strategy should be 
adjusted, improved, and supplemented. 
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Although some new approaches to relieve debt burden of 
the developing countries have been followed since last 
mr “so far the effect has been less than obvious,” he 
said. 


He stated that the debt service burden of the developing 
countries had become heavier since the creditors had 
failed to provide necessary capital to debtors and as a 
result of the deterioration of international economic 
environment. 


The international community still lacks adequate prep- 
aration for another peak in debt-servicing, Qian said. 


“It can be predicted that if we are still marking time in 
the (present) debt-servicing strategy, then when the new 
wave of debt-servicing arrives, both debtors and credi- 
tors will suffer catastrophic damage,” he said. 


The Chinese ambassador also urged the international 
community to take effective measures to redress the 
structural imbalance of the world economy, narrow the 
gap between the developing and developed countries, 
and resume economic development of the developing 
countries. 


NPC’s Chen Muhua Meets Asian Sports Group 
OW0607 145588 Beijing XINHUA in English 
1214 GMT 6 Jul 88 


{Text} Beijing, July 6 (XINHUA)}—Chen Muhua, vice- 
chairman of the Standing Committee of the Chinese 
National People’s Congress, met here today with Kim 
Sung-yon, president of the General Association of the 
. Asian Sports Federations (GAASF), and other GAASF 
delegates. 


The vice-chairman congratulated the GAASF delegates 
on the success of the fifth general assembly of the 
GAASF which concluded here Tuesday. She thanked the 
GAASF for their support of the organizing work of the 
1990 Beijing Asian Games. 


She expressed the hope that Asian individual sports 
federations should exchange experience to raise the 
sports level in the continent. 


Li Menghua, minister of the Chinese Physical Culture 
and Sports Commission, and other sports leaders were 
present. 


United States & Canada 


Chen Muhua Meets Price Waterhouse Chairman 
OW0707183588 Beijing XINHUA in English 
1031 GMT 7 Jul 88 


{Text} Beijing, July 7 (XINHUA)}—Chen Muhua, vice- 
chairwoman of the Standing Committee of the Chinese 
National People’s Congress, met here today Joseph Con- 
nor, chairman of the board of directors of Price Water- 
house, an international accounting company, and his 
party. 
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The visitors arrived here this afternomn at the invitation 
of the China Accounting Association. 


Qichen Receives Canadian Visitors 
OW0707183288 Beijing XINHUA in English 
0957 GMT 5 Jul 88 


[Text] Beijing, July 5 (XINHUA) —Chinese Foreign 
Minister Qian Qichen met here today James Hutchings 
Taylor, Canadian under-secretary of state for external 
affairs, and his party. 


Taylor is here attending the second round of political 
consultations between the Chinese Foreign Ministry and 
the Canadian Department of External Affairs. 


Chinese Vice-Foreign Minister Zhu Qizhen and Taylor 
held talks on internationa! issues of mutual concern and 
bilateral relations on Sunday and Monday. They held 
identical or similar views on many issues discussed, 
sources close to the talks said. 


Soviet Union 
Friendship Delegation Begins Soviet Visit 


Leaves Beijing 
OW0707130888 Beijing XINHUA in English 
1126 GMT 7 Jul 88 


[Text] Beijing, July 7 (XINHUA)}—A delegation from 
the Chinese People’s Association for Friendship With 
Foreign Countries and the China-Soviet Friendship 
Association left here today by air on goodwill visit to the 
Soviet Union. 


Invited by the Societies for Friendship and Cultural 
Relations With Foreign Countries of the Soviet Union 
and the Soviet-China Friendship Association, the Chi- 
nese delegation is headed by Wu Xiuquan, president of 
the China-Soviet Friendship Association. 


Seeing the delegation off at the airport were Zhang 
Wenjin, president of the Chinese People’s Association 
for Friendship With Foreign Countries, and Soviet 
Ambassador to China O. A. Troyanovskiy. 


Arrives in Moscow 
OW0807/081188 Beijing XINHUA in English 
0757 GMT 8 Jul 88 


[Text] Moscow, July 7 (XINHUA)—A delegation of the 
Sino-Soviet Friendship Association headed by Chairman 
Wu Xiuquan arrived here this evening. 


The delegation came at the invitation of the Union of 
Societies for Friendship and Cultural Relations With 
Foreign Countries and the Soviet-China Friendship 
Society. 
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The delegation was met at the airport by S. E. Svitsova, 
vice-chairman of the union, Sergey Tikhvinsky, chairman of 
the Central Board of the Soviet-China Friendship Society, 
and Chinese Ambassador in Moscow Yu Hongliang. 


XINHUA Interviews NOVOSTI Head on Reforms 
OW07°7145188 Beijing XINHUA Domestic Service 
in Chinese 1125 GMT 6 Jul 88 


[By reporter Tang Xiuzhe} 


[Text] Moscow, 5 Jul (XINHUA)—In an interview with 
this XINHUA reporter today, Valentin Falin, chairman 
of the Board of NOVOSTI, said reform of the political 
structure is no longer a matter remaining in the ideolog- 
ical stage, nor is it an issue to be debated; rather, it is a 
reality that has already dawned. 


Falin was a delegate to the 19th party conference of the 
CPSU. Appraising the just-concluded conference, he 
said the resolution on glasnost was a breakthrough. The 
resolution will have a far-reaching impact, because it has 
laid down principled rules concerning the improvement 
of the work of state organs, the protection of the people's 
rights, and the duties and obligations of the press and 
other media organizations. 


Regarding the basic purpose of the reform of political 
structure, Faiin said in the future the party will free itself 
from obligations that it should not undertake and will 
concentrate its efforts on solving problems that are of 
key importance, pertaining to orientation, carrying out 
ideological work and educating the masses, and formu- 
lating strategies and tactics. As a form of the people’s 
political power peculiar to the Soviet Union, the Soviets 
should represent the interests of the people. 


He said there are many questions that call for further 
exploration. For example, the suggestion that the general 
secretary of the CPSU Central Committee should con- 
currently assume the position of President of the 
Supreme Soviet of the USSR is a complicated matter 
that requires consultations with everyone. On the sur- 
face, there are contradictions. On the one hand, separa- 
tion of powers is advocated. On the other hand, there are 
calls for concentration of powers. But in reality, the 
whole world recognizes that the general secretary of the 
CPSU Central Committee is the leader of state, the one 
who receives foreign guests, holds talks, and solves 
problems of principle and strategic importance. He felt 
that the resolution’s stipulation that a party committee 
first secretary serves concurrently as president of the 
corresponding-level soviet will subject the first secretary 
to double suyervision by both the party organization and 
the soviet, and that he would probably be relieved from 
his job if he failed to do his work well. So, the require- 
ments to be met by a first secretary will be extensively 
increased in the future. 
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Falin frankly admitted that, naturally, implementation 
of the resolution would not be “automatic,” and there 
will be many difficulties and a great deal of complexity. 
The debates in the party conference themselves are an 
indication that people have different understandings and 
hold different views about the reform of political struc- 
ture. Therefore, very great efforts must be exerted and 
tenacious work done to translate ideas into actions. 


Speaking about economic problems, Falin stressed that, 
although the “state enterprise law’’ has been adopted, 
since it was not first estimated that the force of bureau- 
cracy could be so strong, the next step will be to consider 
this point. He said: The most important question that 
has the highest priority at present is to mobilize the 
party’s potential to solve the food problem. The day the 
party conference closed was precisely the day the “coop- 
erative law” went into effect. This law provides the 
prerequisite for solving the food problem. 


‘Analysis’ on Irreversibility of Perestroyka 
OW0707124688 Beijing XINHUA Domestic Service 
in Chinese 1134 GMT 30 Jun 88 


(“News Analysis: Make Perestroyka Irreversible—A 
Fundamental Question Facing the CPSU Party Confer- 
ence” (by XINHUA reporter Tang Zhexiu)] 


{Text} Moscow, 29 Jun (XINHUA)}—General Secretary 
of the CPSU Central Committee Gorbachev stressed, at 
the beginning of his report to the 19th all-union party 
conference, that “how to strengthen the revolutionary 
restructuring and make it irreversible” is a “fundamental 
question” facing the conference. He pointed out: 
Although progress has been made in the restructuring 
over the past 3 years, we have to admit that so far we 
have failed to “make it irreversible.” This is because we 
have not yet overcome the profound causes of the 
obstacles, and the mechanism of renewal has not been 
brought in everywhere, nor have some things been 
worked out completely. The capacity for action by many 
party organizations does not match the tasks of restruc- 
turing. Qualitative changes are needed in our develop- 
ment and this calls for fundamental decisions and for 
vigorous and innovative actions. 


On eve of the conference, this reporter interviewed 
Valentin Falin, chairman of the Board of NOVOSTI. He 
expressed a similar viewpoint. He said: The question of 
the irreversibility of perestroyka needs to be resolved 
because much remains to be done not only in moral 
renewal but also in economic and social issues. We must 
get «id of old habits and break away from outdated ideas 
in our thinking. In this sense, perestroyka is not yet at its 
halfway point but only in its beginning stage. 


The Soviet Union has encountered greater resistance and 
difficulty than anticipated in its restructuring over the 
past 3 years. The idea of promoting perestroyka and 
making it irreversible penetrates Gorbachev's report. 
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In the economic field, to make the broad masses of 
people support the restructuring, it is necessary to enable 
them tc receive aciual benefit from reforms and realize 
that the restructuring is closely related to their vital 
interests. It is precisely because of this that Gorbachev, 
in his report, called for solving the shortages of consumer 
goods and foodstuff as quickly as possible. He described 
the food production issue as an “acute problem” and 
“sore spot in the social life,” which must be promptly 
resolved. Only when there is plenty of commodities in 
the market will the people believe in the correctness of 
restructuring. 


An equally important question in the economic field is 
how to overcome ideological obstacles and set up a new 
comprehensive economic mechanism by accelerating 
reforms in finance, banking, pricing, and material sup- 
ply-and-distribution systems, in order to overcome the 
tnaladies caused by overconcentration and the use of 
administrative means in Soviet economic management. 
This would pave the way for implerentation of a new 
system in all fields. Gorbachev stressed in his report: 
“Many existing problems are related to the reform of 
pricing siructure. If this question is not resolved, it will 
complicate the fulfillment of economic reforms.” 


Over the past 3 years, a marked breakthrough has been 
achieved in the Soviet economic theory, and the people 
have gradually become aware of the necessity for 
reforms. However, in practice, the restructuring still 
proceeds slowly and is in a state of “much talk, little 
action.” When Gorbachev asked the delegates at the 
conference: “What have you done for perestroyka?” he 
was given thunderous applause. This explains the dele- 
gates’ hope that the restructuring will move from the “lip 
service” state to accelerating advance in a real sense. In 
the political field, Gorbachev called the political struc- 
tural reform as “the most important guarantee” for 
ensuring the irreversibility of perestroyka. In the report, 
he discussed seven issues in particular: the importance of 
political reform; perestroyka and human rights; 
improvement of political organs; democratization of 
state administration; development of relations among 
nationalities; strengthening of the state socialist legal 
system and social organizations in the political system; 
and putting forth a series of proposals for reforming the 
political system for discussions by the delegates. An 
important aspect of political reform is to clearly define 
the functions of party and state organs and strengthen 
the role of Soviets. Gorbachev stressed: “If the political 
system stands still and reimains unchanged, we cannot 
fulfill the tasks of perestroyka.” 


The delegates responded, with great enthusiasm, to Gor- 
bachev’s proposals for political reform. Noted economist 
!eonid Abalkin was the first t> “bject to the proposal for 
making the first secretary of a party committee to serve 
concurrently as chairman of the soviet. He said the 
proposal goes against the principles of having the num- 
ber of candidates greater than that or those to be elected 
and of separating party from government functions. 
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Despite the general secretary's statement in his report 
that the question of a leader’s age would be solved 
through instituting the tenure system, the first secretary 
of the Kirghiz Party Committec suggested ihat those 
over 65 shouid not be nominate’ or the posts of general 
secretary of the CPSU C_........ Committee, chairman of 
the Soviet Council of Ministers, top leaders of all repub- 
lics, and ministers. 


Many people in the Soviet Union believe that to ensure 
the irreversibility of perestroyka hinges upon the leaders. 
Delegate Lagis, who is the deputy editor of KOMMUN- 
IST, praised Gorbachev for admitting tu errors of the 
current leaders and for including self-criticism in his 
report. MOSCOW NEWS, in an article on 29 June, 
voiced the following view: For some time after a new 
leader assumes his post, he may blame problems on his 
predecessor. However, as time goes by and he has to 
assume the responsibility, he may try to cover up short- 
comings and glorify himself, thus fostering a new per- 
sonality cult. The article said that the limitation of 
tenure at the highest post—in the conference’s outline— 
will help prevent the emergence of a personality cult, 
solve the problem of overconcentration of power in the 
central authorities, and avoid repeating mistakes. 


The 19th CPSU party conference has just started discus- 
sions on the political and economic structural reforms. 
The Soviet people hope that the conference will succeed 
in guaranteeing the irreversibility of reforms. 


USSR Launches Spacecraft for Mars Probe 
OW0807003988 Beijing XINHUA in English 
2335 GMT 7 Jul 88 


[Text] Moscow, July 7 (XINHUA)—Soviet spacecraft 
Phobos | was launched from the country’s Cosmodrome 
this evening to probe Mars, its moon Pt.obos, the sun, 


and interplanetary space. 


Soviet Central Television broadcast live the spacecraft's 
blast-off. 


According to a Soviet space program, Phodos 2 will be 
launched July 12. 


The official Soviet news agency TASS today described 
the flight of the two spacecraft toward Martian satellite 
Phobos as the first stage of a vast Soviet program for the 
exploration of mars for the coming decades. 


Scientific equipment, carried by the spzcecraft, has been 
developed not only by the Soviet Union, but also by 
specialists from 12 other countries, TASS said. 
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Northeast Asia 


Li Peng To Send Delegation to DPRK Anniversary 
SK0707123088 Beijing International Service 
in Korean 1100 GMT 4 July 88 


[Text] On 2 July, Premier Li Peng, member of the State 
Council, said in Beijing that China has already decided 
to accept an invitation to participate in the festivities 
marking the 40th anniversary of the founding of the 
DPRK by sending a high-ranking party and government 
delegation. 


On the a.ternoon of 2 July at the Great Hall of the 
People, Premier Li Peng agreed to an interview with 
journalists of the six Japanese news media. They asked 
Premier Li Peng to verify whether he will lead the 
high-ranking Chinese tion to Korea this Septem- 
ber and participate in the festivities marking the found- 
ing of the DPRK. Premier Li Peng replied that China has 
formed a very close relationship with Korea and this will 
be a friendly visit. Also, through an invitation, China has 
already decided to participate in the founding of the 
DPRK festivities by sending a high-ranking party and 
government delegation. 


He also stated that according to custom, at a specified 
time before the visit, they will declare which Chinese 
leader vill lead the delegation. Thus, he said he could not 
verify at this time who will lead the delegation, but since 
it will be a high-ranking delegation, the leader's status 
will be very high. 


In answer to the question on the issue of China’s 
participation in the Seoul Olympics, Premier Li Peng 
said that there are two reasons China decided to partic- 
ipate in the Seoul Olympics. The first reason is that 
China is a member of the International Olympic Com- 
mittee, making it quite natural for China to participate 
in the Olympic; according to Olympic regulations. The 
other reason is that Chinese sports circles and sports- 
loving people want the Chinese players to participate in 
this grand sports event. He also stated that, through this 


relationship of the players can be strengthened. 


Premier Li Peng said that in dealing with the Korean 
peninsula issue, it starts with an aspect of the arbitrary 
decision which can maintain stability and ease tensions 
in the Korean peninsula, and China does not have 
diplomatic relations with South Korea and does not 
intend to establish diplomatic relati tions with 
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sod n Kore 
similar to the exchange between other 
regions that do not have diplomatic slidiaaa, 6 and he 
noted that this is not official, but private. 
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On Delegation to DPRK 
SK0707 123288 Beijing International in Korean 
1100 GMT 1 July 88 


[Text] In a meeting with reporters yesterday afternoon, 
the spokesman of the Chinese Foreign Ministry in 
answeriny questions said that China will send a high- 
ranking delegation to Korea in September to participate 
in the festivities of the founding of the 40th anniversary 
of the DPRK. 


On the question by a reporter on whether China agrees to 
establishing diplomatic relations with South Korea, the 
spokesman said that in considering the question of the 
Korean peninsula, China will consider the issue in 
respective of furthering detente and stability on the 
Korean peninsula. 


When a reporter commented on a report that the Soviet 
Union was again di ing well-trained military units to 
Afghanistan, the Chinese Foreign Ministry spokesman indi- 
cated that the Soviet Union should not delay the withdrawal 
of troops in any way, but withdraw the troops within a given 
time according the Geneva Convention. 


NPC Leaves for DPRK 
OW0807102488 Beijing XINHUA in English 
0955 GMT 8 Jul 88 


{Text} Beijing, July 8 (XINHUA)—A delegation of the 
Chinese National People’s Congress led by Vice- 
Chairman of its Standing Committee Xi Zhongxun left 
here todcy for a goodwill visit to the Democratic Pec- 
ple’s Republic of Korea at the invitation of the Standing 
Committee of the Supreme People’s Assembly of Korea. 


Cao Zhi, deputy secretary gerenal of the NPC Standing 
Committee, was among those seeing the delegation off at 


the airport. 


Hu Qiaome Attends Symposium on Japanese War 
OW0707035588 Beijing XINHUA in English 


1004 GMT 5 Jul 88 


{Text} Beijing July $ (XINHUA)—China's first symposium 
on studies on the War of Resistance Against Japan 
drew more than 50 historians and scholars. 


The meeting was held at the museum dedicated to the 
War of Resistance Against Japan, which is only a year 
old and located near Lugougiao (the Marco Polo Bridge) 
15 kilometers southwest of Beijing. 


Participants represented Beijing University, Qinghua 
University, the People’s University of China, and the 
Chinese Academy of Social Sciences, as well as local 
research institutes. Vice Mayor of Beijing He Luli, Hu 
Qiaomu and Liu Danian also attended today's opening 
session. 
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At the symposium, participants exchanged views on 
studies on the anti-Japanese war made by both Chinese 
and foreign scholars. Since the founding of new China in 
1949, Chinese historians, military scientists, economists, 
and writers have published several hundred academic 
texts and about 1,000 theses on the war. 


Though still not officially open to the public, the 
museum has already hosted some 150,000 visitors from 
more than 20 countries, and the building was selected as 
one of “Beijing’s top 10 buildings of the 1980s.” 


Today, symposium participants named a committee to 
Organize a society for studies on the War of Resistance 
Against Japan. 


Southeast Asia & Pacific 


NPC’s Wan Li Meets With Thai Crown Prince 
OW0707182688 Beijing XINHUA in English 
1121 GMT 7 Jul 88 


(Text) Beijing, July 7 (XINHUA)}—Wan Li, chairman of 
China’s National People’s Standing Commit- 
tee, met and feted here today Thai Crown Prince Maha 
Wach Vajiralongkorn, and his party. 


During the meeting, both Wan and the crown prince, who is 
on a | 1-day private visit to China, expressed satisfaction 
with the development of the Sino-Thai relations. 


Wan also noted that the crown prince’s visit to China 
will help him better understand China’s economic devel- 
opment and people’s life and thus promote mutual 
understanding and friendship between the two countries. 


The Thai crown prince is expected to meet Premier Li 
Peng and other Chinese leaders during his stay here. He 
will also vis*t other Chinese cities ‘n company with 
Vice-Minister of Culture Ying Ruocheng. 


Thai Chinese Daily Cites Greetings to King 
BK0797122988 Bangkok ZHONG HUA RIBAO 
in Chinese 6 Jul 88 p 4 


[Text] On the occasion of the celebrations of His Majesty 
the King becoming the longest reigning monarcn, PRC 
President Yang Shangkun sent a greeting message to His 
Majesty the King on 4 July. The message reads as follow: 
Bangkok 


His Majesty King Phumiphon Adunyadet of Thailand 


On the most auspicious occasion of the celebrations 
marking Your Majesty the King becoming the longest 
monarch in the Thai history, on behalf ~f the Chinese 
people and in my own name, I would like to extend my 
warmest greetings and best wishes to Your Majesty. 
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I wholeheartedly wish the Kingdon of Thailand prosper- 
ity, Your Majesty good health and long life. May the 
traditional relationships between the Chinese and Thai 
peoples last forever. 


[Signed] PRC President Yang St ngkun 
[Dated] 4 July, 1988 


Gu Mu Meets Bangkok Bank Chairman, 
OW0707184088 Beijing XINHUA in English 
1016 GMT 7 Jul 88 


[Text] Beijing, July 7 (XINHUA)}—Gu Mu, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met here 
today Prasit Kanchanawat, former speaker of the house 
of representatives of Thailand and now chairman of the 
Bangkok Bank, and his party. 


The Thai visitors arrived her: July 5 as guests of the 
Chinese people’s institute of foreign affairs. 


Zheng Tuobin Meets Burmese Study Group 
0W0607125488 Beijing XINHUA in English 
1022 GMT 6 Jul 88 


[Text] Beijing, July 6 (XINHUA)—Zheng Tuobin, Chi- 
nese minister of foreign economic relations and trade, 
met with a Burmese economic study group headed by U 
Nyung Maung, vice-minister of planning and firance of 
Burma, here this afternoon. 


NPC Official Meets Australian Delegation 
OW0707015288 Beijing XINHUA in English 
1107 GMT 5 Jul 88 


(T ee. Beijing, July 5 (XINHUA)—Lei Jieqiong, vice 

chairwoman of the Standing Committee of the National 
People’s Congress met here today with a delegation from 
the Australian Political Exchange Committee. 


The delegation is headed by Diana Laidlaw, member of 
the South Australian State Parliament: 


Liv Yandong, president of the All-China Youth Federa- 
tion, was present at the meeting. 


ASEAN Strives for Politic:' Solution in Cambodia 
OW0707140988 Beijing XINHUA in English 
1247 GMT 5 Jul 88 


[“Roundup: ASEAN Continues Efforts for Political 
Solution to Kampuchean Conflict (by Ma Shengrong and 
Huang Yong)"—XINHUA Headline] 


{Text} Bangkok, July 5 (XINHUA)—The Association of 
the Southeast Asian Nations (ASEAN) is continuing its 
efforts to seek a political solution to the Kampuchcan 
predlem which has posed threat to peace and s*ability in 
the region for many years. 
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Foreign ministers from the ASEAN countries today 
urged Vietnam to withdraw its troops from Kampuchea 
completely to pave the way for an early solution to the 
conflict when they concluded their 21st annual meeting 
here today. 


A joint communique issued at the end of the two-day 
meeting said that the foreign ministers call for a ““durable 
and comprehensive political settlement in Kampuchea 
— will lead to the total withdrawal of all foreign 
orces.” 


The foreign ministers also called on Vietnam “to accept 
an independent, neutral and non-aligned Kampuchea” 
and support the Coalition Government of Democratic 
—— under the presidency of Samdech Norodom 


ASEAN has been supporting the Kampuchean people in 
their resistance war against Vietnamese aggression since 
Vietnam invaded that country in late 1978 while actively 
seeking for a political settlement of the conflict. 


The most recent initiative is ..e Jakarta informal meet- 
ing on Kampuchea, which will serve, as the ASEAN 
foreign ministers said, a forum for preliminary contacts 
for the parties concerned. 


All the six foreign ministers from Brunei, Indonesia, 
Malaysia, the Philippines, Singapore and Thailand have 
expressed their support to the meeting. While pointing 
out that the Jakarta meeting “will be a significant step in 
the search for a political solution, Singapore Foreign 
Minister S. Dhanabalan said, "The meeting in Jakarta 
will be a litmus test of Vietnam's true motives and 
sincerity.” 


“We should know whether Hanoi wants to seriously 
address the question of a negotiated political compro- 
mise, or whether it is part of its bag of tricks to distract 
and occupy world attention, while the Vietnamese con- 
tinue to pursue the objective of absorbing Cambodia 
(Kampuchea),” he said. 


Indonesian Foreign Minister Ali Alatas revealed that the 
three parties under the Coalition Government of Dem- 
ocratic Kampuchea have accepted the invitation to join 
the Jakarta meeting and ASEAN countries will send their 
representatives to the meeting. 


Political analysts here noted that the acceptance of the 
CGDK parties and the ASEAN participation of the 
meeting showed their sincerity to seek a political settle- 
ment of the Kampuchean problem. “Now, people are 
+ to see what Vietnam is going to do,” one of them 
said. 


While coordinating among themselves, the ASEAN for- 
eign ministers are also cooperating with the international 
community in an effort to end the almost ten-year-old 
war in Kampuchea. 
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During their two-day meeting here, the six foreign min- 
isters met U.N. special envoy Rafeeudin Ahmed and 
Massadmba Sarre, chairman of the ad hoc committee of 
the international conference on Kampuchea. 


Details of the meetings have not been disclosed. But 
Indonesian Foreign Minister Ali Alatas said they are 
discussing the possible formula for peace in Kampuchea. 


Thai Foreign Ministry sources were tight-lipped about 
the meetings, oniy saying that this was part of an effort 
by ASEAN for solving the Kampuchean problem. 


Informed sources, however, revealed that ihey had been 
Giscussing a “working paper” by the U.N. secretary- 
general, but it was an initiative in a process rather than 
any plan. Alatas told a press conference this afternoon 
thai there was no U.N. peace proposal or ASEAN peace 
proposal on the Kampuchean conflict yet. 


Vietnamese Foreign Minister owe Co Thach prom- 
ised to take part in the Jakarta informal meeting when he 
was in Bangkok last week. But it was reported that Hanoi 
still rejected to talk to Sihanouk on tie problem. 


A local observer said that Vietnam is a party directly 
involved in the conflict and it has no ground for it to 
refuse to talk with the Kampuchean resistance leader if it 
really wants to solve the Kampuchean problem. 


People now will wait and see how the Vietnamese act at 
the Jakarta informal meeting. 


Near East & South Asia 


RENMIN RIBAO Reports on Gulf Tragedy 
HK0807 103688 Beijing RENMIN RIBAO in Chinese 
7 Jul 88 p 6 


(“Newsletter From America” by reporter Jing Xianfa 
(2529 2009 3127): “A Tragedy at the Gulf”} 


[Text] Washington, 5 Jui,—*T his is a burden I will carry 
with me for the rest of my life...” Captain Will Rogers, 
commande, of the “USS Vincennes,” said. 


The silence of the dawn at Camp David was broken by a 
telephone ring. Reagan answered the call and listened to 
the report made by Powell, assistant for national security 
affairs, on the latest situation of the Gulf war: 


On July 3, at 1010, a U.S. helicopter patrolling over the 
Strait of Hormuz was attacked by Iranian gunboats. 


The “USS Vincennes,” a cruiser outfitted with missiles 
and the “USS Montgomery,” an escort vessel, using 
5-inch cannons fired at the Iranian gunboats. Two Ira- 
nian gunboats were sunk and one was damaged. 


Tne Vincennes launched two missiles and shot down an 
American made F-14 Iranian fighter jet. 


FBIS-CHI-88-131 
08 July 1988 


However, Iran accused the United States of shooting 
down an Iranian passenger plane. 


The news broadcast on the morning of July 4 covered the 
212nd anniversary of the independence of the United 
States of America with a dark shadow. Since the United 
States and Iran became enemies, American hostages 
have been held by Iran, and U.S. boats, on several 
occasions, have fired on Iranian sea constructions. The 
situation in the Gulf has consistently attracted people’s 
attention. The two countries resorted to arms again 
before the American Independence Day, and people in 
the United States feel uneasy. 


The war situation is constantly .eported, and people’s 
mood is depressed. Iran seriously reprimanded the 
United States for shooting down its passenger plane. The 
United State claimed that morning it had shot down a 
F-14 fighter jet. However, it became unclear in later 


reports. 


At noon, at the Pentagon. Although it was a long week- 
end, the press room of the Defense Department was fu!! 
of people. Admiral William Crowe, head of the Joint 
Chiefs of Staff originally promised to appear at the 
conference. However, he still had not shown up at 1330. 
People feit that something might have gone wrong. At 
1330, a poker-faced Admiral Crowe walked into the 
quiet press room, and said: “Good afternoon. According 
to informatior we have received from the Gulf, we 
believe that the *USS Vincennes“, while engaged in a sea 
battle, brought down a passenger plane over the Strait of 
Hormuz in order to prevent itself from being attacked by 
the enemy plane.” 


Dispatches about this event were sent to all corners of 
the world at the speed of light: Iran’s civilian airline, 
Airbus A300, was downed by the American Navy with a 
missile, and the 290 passengers were all killed! ... 


President Reagan acknowledged: “This was a terrible 
disaster for mankind!” 


However, Reagan also said: “Tins was an understand- 
able accident.” 


Remembering death is more painful than death itself. 


According to what the Pentagon announced, the 
“Vincennes,” which was fighting against the Iranian 
Navy, discovered a plane on its radar system at 1047 
local time. That plane took off from Izan’s Bandar Abbas 
and flew southwestward into the Gulf. Ai 1049, 
“Vincennes” issued signals through military and civilhan 
channels ordering that plane to change its course, bui 
that plane d‘d not respond. At 1051, the radar operator 
of the “Vincennes” reported that the plare was a F-14 
fighter. Then, Captain Rogers reported to the “USS 
Corrado”, the flagship of the U.S. Navy’s task fleet: 
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“Vincennes may be attacked by an unidentified plane.” 
The flagship issued the order: “If this plane enters the 
scope of 20 miles, you should fire.” 


The “Vincennes” issued a warning: “Enemy plane dis- 
covered.” At 1054, the plane was 9 miles away from the 
warship. The captain ordered the firing of two surface- 
to-air missiles. The airplane was hit about 6 miles away 
from the U.S. ship. At that time, the plane was flying at 
an altitude of 9,000 feet. 


An Iranian radio station report said: “A passenger plane 
exploded in the air and was almost immediately reduced 
to smithereens.” 


U.S. military ©. rce .. zaled to THE WASHINGTON 
POST: Meni: © Jffices aboard “Vincennes” clearly saw 
the flames fr: * _xplosion. Most of Sunday, many 


sailors of severa. .....oy U.S. warships were at the rails 
watching Iranian ships busy retrieving bodies in the 
churning seas. 


On television screens, three big U.S. sroadcasting net- 
works kept projecting pathetic scenes: On the blue seas 
floated remnants of bodies. Relatives of the deceased 
cried in the waiting area of the airport. It was reported 
that a businessman's eight children all lost their lives.... 


This is an incident with the grcvatest number of casualties 
ia. cases of passenger planes shot down with weapons in 
the history of mankind. The number of deaths was 21 
more than were killed in the South Korean passenger 
plane, which was downed by the Soviet Union m Sep- 
tember 1983. 


The Pentagon admitted that this was “‘a mistake.” But at 
the same time, it also tried tr justify it with various 
arguments. 


—Why should a civilian passenger plane enter the com- 
bat zone? 


—Why did the plane not answer the inquiring signal 
frr.; the U.S. warship? 


—Why did the plane veer 4.5 miles off course? 


—Why did the plane lower its altitude when approaching 
the U.S. warship? 


But the Pentagon has failed to provide clear explanations 
for certain problems that should be clarified. 


—Iranian Flight 655 is a regular thgii ci ihe official 
international flight schedule. It flew every Sunday 
from Abbas Port to the United Arab Emirates. Why 
did the U.S. ship not have common sense, for that 
mo? 
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A July 6 WASHINGTON POST report, which was 
published ahead of time, also said that, according to 
ilots of naval fighter planes, who did not 


{ 
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them said: The air-to-air missiles and the 20-mm-caliber 
guns on F-14 fighters will not pose a lethal threat to a 
warship at an altitude of 9,000 feet. It was the 
“Vincennes” that had made an “excessive reaction.” 
They also said that F-14 fighter planes are not used for 
attacks on sea or land targets but for ais combats. If the 
F-14 fighter plane had really attacked the U.S. warship, 
it would have been strange. The “Vincennes” could have 
“easily swallowed it for lunch.” People are waiting to see 
whether the 6-man investigative team will be able to 
unravel the above-mentioned doubts and suspicions in 2 
weeks. 

While technical investigation is being conducted, per- 
haps an examination of the U.S. Gulf policy will also 
unfold. So far President Reagan has repeatedly indicated 
that the U.S. Gulf policy would remain unchanged. 
However, a recent Senate investigative report said that 
“the United States is seriously risking the danger of 
being invoived in the Gulf war.” The report said: “This 
policy has been inerely initiated out of the short-term 
desire to redeem the prestige lost in the Iran incident 
rather than a careful estimate of the U.S. long-term 
that navigation in the Gulf is now even more insecure 
than it was before the buildup of the U.S. Navy.” Some 
analysts said long ago that by concentrating so many 
naval vessels in the narrow gulf the United States was 
only “looking for trouble.” Regardless of the investiga- 
tion results by the military, the congressional hearing. 
which will soon be started, will certainly reexamine the 
existing U.S. Gulf policy. 

PLO Leader Sends Message to Leadership 


OW0707021788 Beijing XINHUA in English 
1038 GMT 5 Jul 88 


ee a SF 5 COIUA—~An ont memes few 
asir ‘Arafat, chairman of the Executive Committee of 
the Palestine Liberation Organization (PLO) to Chinese 
was conveyed here today. 


i} 
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Yusuf Rajab Radi, head of the PLO mission in Beijing, 
con. vyed the message to China’s Vice Foreign Minister 
Qi Huaiyuan during a meeting here this afternoon. 


NPC's Ni Zhife Meets Arab Trade Unionists 
OW0607 130388 Beijing XINHUA in English 
1047 GMT 6 Jul 88 


{Text} ating Jey 6 (XINHUA)—Ni Zhifu, vice- 
chairman of ee : . 
ing Committee and president of the All-China Federa- 


Berder Ceaciuded Successfully 
BK0607043588 Beijing in Hindi to India 
1500 GMT 5 Jul 88 


by XINHUA in English at 1208 GMT 6 July entitled 
“Wan Li, Indian MP Discuss Issue” and 
published in the 7 July China DAILY REPORT on pp 
20, 21, revealing th. following variations: 


Page 21, column |, paragraph 2, only sentence ...the 
Indian parliament), who arrived in Beijing on his way to 
visit abroad. [new paragraph] 


“Both China and...[noting additional words] 


Page 21. column |, paragraph 7, only sentence ...accom- 
modation. [new paragraph] 


He said that while energetically trying to settle the 
boundary issue, the two countries should make efforts to 
develop bilateral relations in other fields and to maintain 
peace...[noting additional words] 
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Page 21, column |, Sasegrene 8. Only sentence ...past few 
years, Sino-Indian relations have been further improved 


Jakhar agreed with...[noting variant wording] 


Page 21, column |, paragraph 11, only senctence ...are 
willing to develop realtions and solve the issue. ..[noting 
additional words) 


Sub-Saharan Africa 


Guinean President Conte Begins State Visit 


Arrives in Beijing 
OW0707122588 Beijing XINHUA in English 
1037 GMT 7 Jul 88 


[Text] an July 7 (XINHUA)—Guinean President 
Lansana Conte and his wife arrived here this evening for 
a six-day state visit to China at the invitation of Chinese 


President Yang Shangkun. 


General Conte is also president of the National Military 
Committee of of Guinea and head of state. 
This is his first China visit since he took office in 1984. 


Conte is expected to exchange views with Chinese lead- 
ers on the development of bilateral relations and inter- 
national issues of common interest. 


It is learned that President Yang will hold a welcoming 
ceremony tomorrow and Premier Li Peng is expected to 
hold talks with Conte. 


The Guinean president and his wife were greeted at the 
airport by Zhu Xun, chairman of the Chinese Govern- 
ment’s ion committee and minister of Geology 
and Mineral Resources, and Yang Fuchang, assistant 
Also present were Guinean Ambassador to China 


Abdourahainane Sow and diplomatic envoys of African 
countries here. 


Discusses Cambodia With Li Peng 
OW0807110788 Beijing XINHUA in English 
1034 GMT 8 Jul 88 


[Text] Beijing, July 8 (XINHUA)—In a meeting today 
Premier Li Peng explained the Chinese Foreign Mini- 
Stry’s four-point statement conc: ming the Chinese Gov- 
ernment’s stand on the political settlement of the Kam- 
puchean issue. 
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Premier Li said, the whoie world will wait and see 
whether the Vietnamese side will announce a short-term 
timetable for the withdrawal of troops from Kampuchea, 
which is acceptable to all concerned, and whether Viet- 
nam will agree to accept international supervision. 


An unofficial meeting is scheduled for Jakarta in the 
near future, Li said, adding China hopes Vietnam will be 
sincere concerning this issue. 


While di —e ni ‘onal situation. Li 
said, the world situation seems to be less tense, and the 
constant development of the forces for peace will even- 
tually win out over war so a comparatively long-term 
peaceful period can be achieved. 


But, Li added, some unstable factors still exist such as 
some hot spots in the world. 


Li also said, the United States and the Soviet Union have 
reached some agreements on disarmament, but these 
agreements are only the beginning. 


“These two countries still possess many nuclear weap- 
ons, » .d their arms race is being intensified and devel- 
op’ 4 in the hi-tech direction,” Li went on, “so the 
w. id’s people should not drop their guard.” 

Li also said, at present many developing countrics’ 
qunsminanailielen well enbGn mith cnet 


this is some unreasonable international economic sys- 
tems still exist. 


Therefore, Li said, developed countries have the respon- 
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Li Peng said he appreciates the Guinean Government's 
non-aligned and open policies and the country’s stand on 
supporting the establishment of a new international 
economic order. 


Conte’s hope for bilateral cocperation to be expanded 
not only in economy and trade, but also in technology 
and energy met with Li Peng’s positive response. 


West Europe 


Tian Jiyan Meets British Labor Party Group 
OW0707 162788 Beijing XINHUA in English 
1040 GMT 7 Jul 88 


[Text] Beijing, July 7 (XINHUA)—Chinese Vice-Pre- 
mier Tian Jiyun met here today with a parlimentarian 
delegation from the British Labor Party led by John 
Smith, the party’s spokesman for financial affairs. 


Tian briefed the guests on China’s economic reform. 
The British parlimentarians came here as guests of the 


International Liaison Department of the Chinese Com- 
munist Party Central Committee. 


Sino-UK Trade Celebrated at Anniversary 
OW0807000388 Beijing XINHUA in English 
0131 GMT 7 Jul 88 


[Text] London, July 6 (XINHUA)—Thirty-five years 
ago, 16 British businessmen set out on what was later 
trade 


Dinner 
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Ji Chaozhu, Chinese ambassador to Britain, spoke highly 
of the “important contributions” the icebreaker mission 
and the 48 group have made to trade and relations 
between Britain and China. 


China’s economic restructuring and opening to the out- 
side world now provides many opportunities for British 
businessmen to invest in and trade with China, he 
added. 


The 48 group, set up in 1954 to implement the ice- 
breaker mission’s business arrangement, is a multi-in- 
dustry trade organization, with a membership of about 
100 British companies. 


The group, a non-profit organization not funded by the 
government, provides its members with practical assistance, 
consultants and marketing advice on business with China. It 
also organizes single-industry and multi-trade missions to 
China, plays host to Chinese delegations visiting Britain and 
arranges seminars and workshops. 


The group has a liaison office in Beijing and plans to 
open another in Shanghai, China’s largest city. 


The organization plans to send a 100-company mission 
to China’s coastal provinces next year, on the 35th 
anniversary of the group's founding, in a bid to further 
boost trade between the two countries. 


Parliament Leader To Visit in July 
OW0707093488 Beijing XINHUA in English 
2341 GMT 6 Jul 88 


{Text} Brussels, July 6 (XINHUA)—Lord Plumb, presi- 
dent of the European Parliament, told XINHUA today 
that his upcoming visit to China “will be instrumental in 
deepening the already good relations established 
between the Chinese People’s Congress and the Euro- 
pean Parliament.” 


In a written interview before his July 7 departure for a 
week-long official visit to China at the invitation of the 
Chinese People’s Congress, Mr. Plumb said “my official 
visit to China is for me one of the most significant and 
important acts of my presidency of the European Parlia- 
ment.” 


He pointed out that peoples from China and the Euro- 
pean Community countries share the same aspirations 
characterized by their common desire for peace, friend- 
ship and security. 


a good start with the early contacts made from the 1970s. 
I am going to tell Chinese leaders that the European 
Parliament will do all in its power to help the relation- 
ship along the path to the common objectives we share,” 
he «tated. 
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He said he is expected to discuss with Chinese leaders 
questions on trade and of agricultural developments. 


“I will be setting out my views on the EC’s progress 
towards greater economic and political integration,” he 


East Europe 


Hungarian Newsmen Tour 
LD0507230188 Budapest MTI 
1852 GMT 5 Jul 88 


Space Center 
in Engli 


[Text] Hsin-Hsiang, July 5 (MTI)—In June the delega- 
tion of the National Association of Hungarian Journal- 
ists visited Sichuan and had the opportunity offered by 
Chinese hosts to see the Hsi iang Space Center as the 
first visitors of foreign journalists. At the satellite launch 
center Commander Kua Jin-chun [name as received] 
told the H that the center was 
designed to be the launch site of the Chinese communi- 
cation satellites and if there is interest abroad space 
installations will be launched from there. 


The planning was started in 1970, construction in 1975 
and the first test rocket launched in 1983. The center is 
a kind of international “ ” of Chinese space 
technology. This would also mean that it could be made 
use of economically and Chinese leaders have founded a 
separate company called “Great Wall” to make the space 
technology commercially available. So far, in addition to 
the test rocket only three satellites were launched from 
this site on a geostationary orbit, all the three with the 

“Long March 3 [no closing quotation mark as received] 
eae ee fiquid fueled, three stage and 43 m high 


better served by the space industry, which was estab- 
lished at great financial input, had it been used as a 
source of hard currency revenues. The launch of the LM 
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journalists indicates that the Chincse leadership wants to 
increase confidence by opening up the previously secret 
center where 1,000 experts are waiting for the second 
commercial order. 


Latin America & Caribbean 
Developments in Sino-Brazilian Cooperation 


Satellite Details Disclosed 
0W0707131588 Beijing XINHUA in English 
0654 GMT 7 Jul 88 


sm t] Rio de Janeiro, July 6 (XINHUA)—The Brazilian 
Research Institute (INPE) unveiled on Tuesday 

details of a remote perception satellite which has been under 

construction by technicians from China and Brazil. 


The satellite will be used to study flora, minerals, and 

water supplies from space, and help with 

and environmental administration. It also 

er, wr ond eeeanieiamete 

information. The collected data will be traded with other 
countries. 


According to INPE, the satellite includes a base (1.9 
meters in length, 1.8 in width and 2 meters high) and a 
solar panel measuring 6.3 meters and 2.3 meters 
wide. The entire satellite will weigh 1,300 kilos. 


The satellite, which is called “China-Brazil carth 
resources satellite-CBERS,” will cost 150 million U.S. 
dois, 45 milion dollars of which willbe assumed by 


Brazil will develop part of the satellite’s components, 
including tte electronic and other sophisticated parts. 


China will provide propulsion, control and sensor parts. 


a eee eee & Cee & are 
with other satellites, including the French “Spot” and 
U.S. “Landsat.” 


The first of two prototypes of the CBERS is scheduled to 
be launched in 1992 from a base in Shanxi province, 
northern China. The satellite will be launched on a 
Chinese “Great March” rocket into helio-synchronous 
orbit at an altitude of 778 kilometers. 


Relief Work Accord 
OW0707171588 Beijing XINHUA in English 
0946 GMT 5 Jul 88 


(Text) Beijing, July 5 (XINHUA)—The China Associa- 
tion for SOS Children’s Villages and the Foundation of 
the Brazil Relief Association today signed a memoran- 
= of understanding for cooperation in social relief 
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Kang Keqing, chairman of the China Children's Foun- 

dation, and Marly Macicira de Sarney, wife of the 

Brazilian ident and president of the Consultation 

cena ¢ the Brazilian Relief Foundation, signed the 
t. 


NPC's Wan Li Hosts Bolivian 
OW0807034788 Beijing XINHUA in English 
0956 GMT 5 Jul 88 


Group 


[Text] Beijing, July 5 (XINHUA)—China hopes io 
expand cooperation with Bolivia on the basis of the five 
principles of peaceful coexistence. 


Wan Li, chairman of the National People’s Congress 
Standing Committee, made these remarks at today’s 
luncheon in honor of a Bolivian parliamentary delega- 
tion headed by Willy Vargas Vacaflor, president of the 
Chamber of Deputies. 


In their speeches, both Wan and Vargas agreed China 
and Bolivia are far apart geographically, but this fact 
cannot affect the development of bilateral relations and 
contact between the two peoples. 


Wan said, China and Bolivia, both developing countries, 
are facing the common task of developing their national 
economies and safeguarding world peace. 

“China will continue its efforts, together with countries 
all over the world, including Bolivia, to maintain world 
peace and promote common economic prosperity,” Wan 


“There are two ways to develop bilateral relations,” 
Vargas said, “one is to use each other’s technology, and 
the other is cooperation.” 


Wan praised the Bolivian Government and people for 
their unrelenting efforts to seek a path compatible with 
the country’s actual conditions in developing Bolivia, in 
safeguarding state sovereignty, and in bringing their 
national economy to life. 
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In international affairs, Wan said, the Bolivian Govern- 
ment pursues independent and non-aligned policies, 
safeguards the world people's self-determination and 
non-interference principles, stands for the peaceful set- 
tlement of international disputes, and positively contrib- 
utes to Latin American countries’ unity and cooperation. 


Vargas said, the Bolivian people have shown their matu- 
rity and courage worthy to be praised by the outside 
world in facing two challenges, namely overcoming eco- 
nomic crisis and strengthening democratic systems. 


On international affairs he said, Bolivia has always 
pursued the principles of pluralism and unity and hopes 
to maintain relations with countries all over the world on 
the basis of equality, cooperation, for other 
countries’ domestic affairs and non-interference in other 
countries’ political principles. 


Bolivia spoke highly of the historic action which China 
has taken in overcoming dogmatism and freeing itself 
from rigid ways of thinking in order to suit current 
conditions. 

The 21st century will be characterized by openness and 
understanding, Vargas said, and China has been a good 
example in this regard. 


This afternoon Chen Muhua, vice-chairman of the National 
People’s Congress Standing Committee, met with Vargas, 
who is in China on the committee's invitation. 

Reception Marks Venezuelan Armed Forces Day 


OW0707182888 Beijing XINHUA in English 
1027 GMT 5 Jul 88 


[Text] Beijing, July 5 (XINHUA)—Hernan Pineda C., 
defense attache of the Venezuelan Embassy in Beijing, 
hosted a reception here today to celebrate the Venezue- 
lan Armed Forces Day. 


He presented a testimonial plate to the Headquarters of 
General Staff of the Chinese People’s Liberation Army 
(PLA). 


Attending was Xu Xin, deputy chief of General Staff of 
the PLA. 
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W: 5; ear Public Security Meeting 
0W07071 Beijing XINHUA Domestic Service 
in Chinese 1519 GMT 6 Jul 88 


[By reporter Zhou Lixian]} 


[Text pra 6 Jul (XINHUA)— The National Confer- 
irectors of Public Security, which ended on 
6 uly. maintained that public order in China i is basically 


despite prohibition over and over again, resurgence of 
feudal superstitions, more occurrence of fires and traffic 


Ww Fang, state councillor and 


gud mais the problema from these two specs 


The conference summed up the work of public security 
in our country over the past year. According to statistics, 
16 provinces, municipalities, and autonomous regions in 
China have organized special task forces to concentrate 
on cracking down on criminal activities since the end of 


ee Se ee municipalities, and 


autonomous regions have alto launched cam- 
paign to crack on criminal activities in the light of 
local public order situation. Since the inning of 
summer this year, all localities have down on 
criminal activities that are more frequently committed 
vuring summer by highwaymen, rapists, knife-wielding 
murderers, and hooligans. At the same time, they have 
stepped up efforts to investigate and crack a number of 
criminal cases that have grave consequences. As a result, 
criminals are wary, and the public order situation in vast 
areas has been brought under control. 
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More than 200 directors and chiefs of public security 
bureaus from 30 provinces, municipalities, and autono- 
mous regions participated in the 8-day conference. 


CPC Official Stresses Ideological 
OW0707134488 Beijing XINHUA in English 
0647 GMT 7 Jul 88 


[Text] Beijing, July 7 (XINHUA)—The Chinese Com- 
munist Party’s Central Committee says ideological and 
political education will not be neglected as China carries 
out its reform. 


pe fine degen dnp tye ype pad Ne 
ganda Department, says the main task of today’s politi- 
cal work is to promote patriotism, collectivism and an 


enterprising spirit. 


ee eee 2 oe Oe 


abandoned, -. in an article in today’s 
SGUANOMING B DAI 


Wang says extra stress on material benefits and personal 
gains is detrimental to China's four modernizations. 


Ideological and political work should be reformed and 
strengthened, he says. 


He says that enterprise directors should have the respon- 
er business as well as ideological and 
work. “Thi is part ofthe reform,” he says. 


State Council Decree No 5 Issued 
0W0707150188 Beijing XINHUA Domestic Service 
in Chinese 0127 GMT 28 Jun 88 


[Text] ee 28 Jun (XINHUA)—Decree of the State 
Council of the People’s Republic of China 


No 5 

“Provisional Regulations of the People’s Republic of 
China on the Income Tax of the Private Enterprises,” 
which was approved at the Seventh Regular Meeting of 
the State Council on 3 June 1988, are hereby promul- 
gated and become effective starting in the year 1988. 
Premier Li Peng 

25 June 1988 


\ pha oe 
a # 
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State Council Decree On Taiwan Investment Issued 
OW0,07142288 Beijing XINHUA Domestic 
Service in Chinese 0145 GMT 6 Jul 88 


[Text] yee 6 Jul (XINHUA)—Decree of the State 
Council of the People’s Republic of China 


No 7 


“Regulations of the State Council on Encouraging 
Investment by Taiwan Compatriots,” which was 
approved at the Tenth Regular Meeting of the State 
Council on 25 June 1988, are hereby promulgated and 
become effective. 


Premier Li Peng 
3 July 1988 


Presidential Decree No 5 on Military Rank Issued 
OW0607145088 Beijing XINHUA Domestic 
Service in Chinese 0547 GMT 4 Jul 88 


[Teat} Beijing, 4 Jul (XINHUA)—Decree of the Presi- 
dent of the People’s Republic of China 


No 5 


“Regulations Governing the Military Ranks of Officers 
of the Chinese People’s Liberation Army” have been 
adopted at the second meeting of the Seventh NPC 
Standing Committee of the People’s Republic of China 
on | July 1988 and are herein promulgated. These 
regulations take effect beginning from the date of pro- 
mulgation. 


bey Shangkun, president of the People’s Republic of 
ina . 


1 July 1988 


(XINHUA note: Text of the Regulations was transmitted 
on 2 July) 


prseee hee ps Strategy to Economy Urged 
pry” 123088 Beijing CHINA DAILY in English 
8 J p4 


[First paragraph is CHINA DAILY introduction] 


[Text] Made out-of-date by economic and technical 
developments, China’s defence development strategy 
should be shifted to a new basis, involving fundamental 
change, says Zheng Kaizhao, a research fellow at the 
Institute of Quantitative and Technical Economics 
apt Sn eee DORaEey Ot Rese Soleneee. Excerpts 
of his views follow:. 
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Current defence strategy largely rests o;: a centralized 
planned economy which largely overlooks the market 
mechanism. Now that the commodity (market-oriented) 
economy has developed substantially in the country, the 
established principles, practice and notions need to be 
overhauled to keep up with the changing situation. 


In other words, the planning of defence development 
st;ategy should be based on the law of value. 


In addition, defence strategy used to be subjected to 
rather than to the national interest. We have 


ideology 
paid dearly for this. 


ig Sons py Ap sopmainae = Pay he dineelbd te 
line, was bound to find its expression in defence strategy. 
The practice of excessive egalitarianism, which is sup- 
posed to embody the principles of communism, the 
denial of the existence of the law of value and heavy 
taxing of the national resources to aid the “world revo- 
lution” also indicate the folly of putting ideology before 
national interest. 


To bring about a new world in which “there is no 
imperialism, capitalism or exploiting systems,” the Chi- 
nese Armed Forces were constantly put on a state of 
alert. This wasted huge amounts of human, material and 
financial resources that defy any calculation. 


This not only hindered the economic development of the 
nation but also prevented the modernization of defence 
being put on the agenda. 


True, our ultimate goal is to realize communism. But we 
should never pursue it at the expense of practical pur- 
pose of promoting the economy. 


Instead, the defence stra pr toe ones geared to devel- 
oping the economy and t en aah atten 
way to make the nation powerful. 


When national interest is put before ideology, it requires 
that the People’s Liberation Army be under the 
command of the government instead of under the direct 
control of the Party. 


Lessons [subhead] 


The Party exercises its leadership mainly through its 
basic lines and policies while the government takes on 
the managerial functions. It is true of the Party’s com- 
mand over the Army. In this regard, we also have 
historical lessons to learn. 


In 1959, Chairman Mao resigned as the chair- 
man of the People’s Republic of China but retained the 
command over the Army as chairman of the Party 
Central Military Committee. 
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Liu Shaoqi took over as the chairman of the country but 
actually had no final say in the command of the Armed 
Forces. Thus, two centres of power came into being at 
the highest political level. 


The power centre headed by Mao Zedong, with the 
military as the backing, exercised leadership with ideol- 
ogy as the point of departure. The power centre headed 
by Liu Shaogi exercised power with national interest as 
the point of departure. 


Friction occurred and culminated in the “Cultural Rev- 
— which plunged the whole nation into great 
isorder. 


Putting the Army under the direct command of the 
government and merger of the Party Central Military 
Committee with that of the government are pivotal steps 
in the current political reform. These major steps to 
improve the state apparatus will benefit the moderniza- 
tion of the Army as well as the economy. 


Additionally, the national defence budget should be 
subordinated directly to the overall economic plans of 
the State, instead of remaining independent of the State 


plans. 


The defence budget is actually a division of the national 
budget and should work in harmony with the operation 
of the national economy. But in the past, the defence 
budget has been based on a highly centralized economy 
and was constantly under the strain of being on a state of 
alert. Its independence from the sphere of the national 
budget meant that it was only after the deduction of the 
money for defence that the remainder of financial 
resources could be earmarked to other sectors of the 
economy. 


Finally, the central theme of national defence should be 
shifted from preparing for full-scale war to overall mod- 
ernization of the military forces. 


Top Scientist To Be National Defense Advisor 
0W0807082988 Beijing XINHUA in English 
0550 GMT 8 Jul 88 


{Text} Beijing, July 8 (XINHUA)—Qian Xuesen, a 
world-famous aerodynamics expert, has been invited to 
be an advisor to the State Commission of Science, 
Technology and Industry for National Defence, the 
“LIBERATION ARMY DAILY” reported today. 


Also named advisors were electronic scientist Chen 


Fangyun, physicist Cheng Kaijia, and computer scientist 
Ci Yungui. 


Ding Henggao, minister in charge of the commission, 
said the four are associated with major advances in 
science in China. 
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The paper said a number of senior experts in the com- 
mission have been removed from office after their terms 
for military service had expired. 


New Armed Forces Uniforms To Go With Ranks 
OW0707130488 Beijing XINHUA in English 
0541 GMT 7 Jul 88 


[Text] Beijing, July 7 (XINHUA)}—China’s Armed 
Forces will be getting new uniforms to go along with their 
new system of military ranks, “LIBERATION ARMY 
DAILY” said today. 


The uniforms, divided into night, day and training dress, 
have been designed combining the best of the old uni- 
forms with features of uniforms of other countries. 


The report said that both officers and soldiers will have 
winter and summer uniforms. The material used for 
officers will be army coating and that for soldiers, cloth. 


Day summer uniforms for officers and night uniforms 
for military attaches stationed abroad will be distributed 
this year and day summer uniforms for soilders will be 
Out next year, the report said. 


PLA Veterans To Receive Army Day Awards 
OW0807091188 Beijing XINHUA in English 
0739 GMT 7 Jul 88 


[Text] Beijing, July 7 (XINHUA)—Miore than 110,000 
Army veterans will be presented medals on 
China’s Army Day, August |. 


Of the recipients, 4,500 individuals who joined the 
Chinese Workers’ and Peasants’ Red Army during the 
1928-37 period will be conferred First and Second Grade 
Red Star Medals. 


More than 50,000 army officers who took part in the 
War of Resistance Against Japan (1937-45) will be 
awarded the PLA Independence Medal of Honor, while 
60,000 officers who participated in China’s Liberation 
War during the 1945-49 period will receive the Victory 
Medal of Honor. 


This is the second time for China to bestow medals on a 
large number of Army officials. In 1955, about 100,000 
Army officers were recognized with medals for outstand- 
ing service. 


Democratic Party Issues Namelists of Leaders 


Standing Committee Members 
OW0607143588 Beijing XINHUA Domestic Service 
in Chinese 1326 GMT 27 Jun 88 


[Text] Beijing, 27 Jun (XINHUA)—Namelist of Chair- 
man, Vice Chairmen, and Standing Committee Mem- 
bers of the Fifth Central Consultative Committee of the 
China Democratic National Construction Association 
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Chairman: Sun Xiaocun. 


Vice Chairmen: Pu Jiexiu (female), Wu Juenong, Wu 


Gengmei, Wang Genzhong, Xu Chonglin, Zi Yaohua, 
and Li Wenijie. 


Standing Commnittee Members (in the order of the 
number of strokes in their surnames): Ma Gongjin, 
Wang Shaoyarn, Deng Jixing (female), Lu Guangji, Tian 
Yupu, Cheng Shengsan, Liu Bingji, Sun Yougiao, Yang 
Tianshou, Yang Kecheng, Yang Meizhen (female), Shen 
Hanging, Zhang Weicen, Chen Naichang, Chen Zibin, 
Zhong Fuguang (female), Zhu Gongjian, Mo Yichang, 
Ni Jiaxi, Guo Pu ey Huang Jieran, 
Fu Daoshen, Yu Xiaozhong [5713 2400 1813}, and Liao 
Aiting. 


Consultative Committee Members 
0W0607144688 Beijing XINHUA Domestic Service 
in Chinese 0721 GMT 25 Jun 88 


Nay. Beijing, 25 Jun (XINHUA)—Namelist of mem- 
of the Fifth Central Consultative Committee of the 
China Democratic National Construction Association. 
(76 members) 


(In the order of the numbers of strokes in their surnames) 


Ma Gongjin [7456 0361 3866], Wang Wanchun Wang 
8001 2504], Wang Zhihao [3769 0037 3185}, 
Shaoyan [3769 1421 1484}, Wang Wenbin [3769 2429 
1755}, Wang Genzhong [3769 5327 0112), Wang Yuqun 
(3769 $148 4 $028], Mao Tiegiao [3029 6993 2890}, Wen 
Xianjun (2429 0341 0193}, Deng Jixing [6772 1323 
1932) (female), Lu Guangji [4151 1639 4921], Lu Zigin 
[4151 1311 5355), Lu Jufang [4151 5468 5364}, Tian 
Yupu [3944 3768 3877}, Cheng Shengsan [2052 4141 
0005), Zhu Zhijian [2612 1807 1017}, Liu Bingji [0491 
0014 0679}, Liu Shiyou [0491 0013 2589}, Liu Hefu 
0491, 5440 3940), Guang [7070 1504 2182}, 
n Yougiao [1327 0645 2884], Sun Fanmin [1327 5400 
3046], Sun Xiaochun [1327 2556 2504], Li Yuehua 
[2621 2588 5478] (female), Li Wenjie (2621 2429 2638}, 
Yang Tianshou [ Seek te ae ee 
1421 2182}, Yang Yanxiw [2799 1693 0208 Ho 
Kecheng [2799 0344 2052], Yang Fusheng (2799 17 
3932}, Yang Meizhen (2799 5019 4176} (female), Wu 
Shenyi [0702 3088 7918), Wu Bingjun [0702 4426 6874}, 
Wu Juenong [0702 6030 6593}, Wu Gengmei [0702 $036 
2734], Qiu Wenkui [6726 2429 1145}, Shen Rixin [3088 


2480 2450}, Shen Hanging [3088 5060 061 5}, Fan 

(1728 1581}, Runsheng [1728 3387 3932], 
Weicen [1728 5588 1478}, Chen Naichang [7115 003 

2490}, Chen Zibin [7115 1311 1755}, Chen 

is 15 0948 3864], Chen Peiyuan [7115 1014 0337}, Fan 

aofeng (5400 1031 1496}, Fan {5400 0948 

2167) Mh hoo Biyu [0587 4310 3768} (female), Jin Riying 
2480 5391] (female), Jin X {6855 1331 

52}, Zheng Zhixin hone 1807 2450}, Rong Renben 

[2837 0088 2609}, nn ene 88 1788 0342) 

(female), Shi Taicnon (2457 0037 }), Zhu Gongjian 
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[4376 0361 0256], Yao Huiquan [1202 1920 3123}, Qin 
Yuanzhen [4440 0337 3791] (female), Mo Yichang 
[5459 5609 2490}, Xia Yande [1115 3508 1795), Ni Jiaxi 
0242 1367 3886), Xu Chonglin [1776 15104 265') Guo 

[6753 1343 2490], Guo Rengjiang [6753 
4356 3984], Tang Zhiyao (0781 1807 1031], Zi Yaohua 
[6327 $069 $478}, Pu (3184 0081 0337), Pu 
Jiexiu [3184 3381 0208] (female), Zhu Zhongshan [6175 
6988 0810}, Huang Gangzhi [7806 0474 4160}, Huang 
Jieran [7806 3775 3544], H Junlin [7806 7486 
7207}, Fu Daoshen [0265 6670 0135}, Liao Aiting [1675 
7224 1656}, Fan Zuoyu [2668 0155 $713}, Xue Yunlin 
[5641 0061 7792}, Feng Yunhe [6785 0061 7729] 
(female). 


Paper’s Commentary Stresses Youthful Spirit 
HK0707150088 Beijing RENMIN RIBAO 
in Chinese 3 Jul 88 p 1 


(“Weekly Commentary” by Wu sn (0702 0948 
0342): “The Nation Needs ‘Treasure for Youth””’] 


[Text] The long history of China is something that many 
Chinese are proud of. However, as an old country China 
is faced with its own difficulties. We are not going to 
enumerate all the obstacles and disgraces that China has 
been faced with. But we will soon realize that the 
Chinese nation has long been calling and longing for a 
reform, if we recall the appeal made by Mr Liang Qichao 
some 100 years ago for a “ juvenated China.” Many 
attempts have been made to China since then and 
China did brace up from time to time. But it has felt tired 
from time to time too. The Chinese nation has really 
taken too long a road and its fate has been too hard. Can 
we still brace up today, carrying on the struggle and 
opening up a new epoch? 


To open up a new epoch we have to reinvigorate our 
nation. The late Mr Li Dazhao, a revolutionary martyr, 
said: “A nation is old just because it was young before, 
and a country is old just because it was young before.” 
“Whether our nation can survive does not depend on the 
lingering of the life of an old China but on the rise of a 
rejuvenated China.” How can China be rejuvenated? 
Having tried many elixirs of life in the past 100 years or 
so, we reached a final conclusion: “Only socialism can 
save China.” Forty years have passed since we first 
practiced socialism in China. We have encountered 
numerous setbacks and have realized at last that reform 
is indispensable. As the old method has proven ineffec- 
tive, we have to introduce reform. 


Reform has served as the tonic “Qingchunbao” 
(“Treasure for Youth,” the name of a kind of China- 
made medicine which is said can help to keep an aging 
person young] for China. The reform in the past 10 years 
has somewhat revitalized our old nation. China's pro- 
ductive forces have been developed and the people's 
living standards have been raised. There are also indica- 
tions of prosperity in the political field. Many forbidden 
zones in the spiritual field have been broken and we have 
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had a wider field of vision and can think more freely 
now. Our minds have been greatly emancipated, and our 
nation is no longer dispirited and lethargic. The Chinese 
Spirit is reviving and the nation is recovering from the 
confused state of mind. The once weak and sick China 
has come to life again. It has gradually regained its vigor, 
and spring has returned quietly. 


So a restless emotion has begun to arise from the 
booming life. Unrest is a price that a being has to pay in 
regaining the vigor of life, just as ageing and feebleness 
may bring the tranquility of mind. Now that the country 
has not been fully reinvigorated, should we be afraid of 
the hardships of life? To live means to experience 
dissatisfaction, anxiety, and unpleasantness. Our nation 
has spent 10 years learning this truth, and this should be 
counted as a marvelous achievement. Is this not true as 
compared with the decrepit and muddieheaded state of 
the Chinese nation in the past? Therefore, if we are 
afraid of reform because of our temporary failure to 
adapt to the new trend, then we should be counted as 
followers of Lord Ye, who professed love of dragons 
which he really feared. 


Of course, to survive we must make constant efforts to 
get rid of dissatisfaction, anxiety, and unpleasantness. 
What do we rely on to get rid of them? We rely on 
development rather than retrogression, on youthfulness 
rather than ageing, and on the booming of vigor rather 
than the tranquility of death. For thousands of years we 
Chinese have tried to iron out grievances by obscurant- 
ism. As a result, our country has become lifeless. Dissat- 
isfaction is always something necessary. The point is that 
we must get rid of old dissatisfaction by introducing 
reform and face ever emerging new dissatisfaction after- 
ward. It is in this way that we make progress. Whom 
should we rely on to eliminate dissatisfaction? i 
countries do not offer any good method to be copied, and 
the old mode by which the party and the government 
take care of everything has proven outmoded. We had 
better rely on ourselves. Since we have common dissat- 
isfaction, that means we have common goals and we 
should act in unison. Although people in different posi- 
tions may act in different ways, they are making con- 
certed which bear the common name of reform. 
Reform is a very arduous task. We are to work out a set 
of methods to the reform in depth. The more 
difficult the task is, the more determined we must be to 
persist in our efforts. As pointed out by Mr Li Dazhao, 
China needs to thoroughly remould itself. Without the 
determination of enduring the hardships in the course of 
remoulding, China will remain the same despite frequent 
changes of labels. 


Deng Writes Name for New Airline 

OW0707135588 Beijing in Mandarin to Taiwan 

0400 GMT 2 Jul 88 

[Text] Yesterday saw the formal establishment of the 

newly-formed China International Airline Company, 

Huabei Administration of the Civil Aviation Adminis- 

prea of China, and the Beijing Shoudu International 
irport. 
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Deng Xiaoping wrote the name of the China Interna- 
tional Airline Company. Premier Li Peng of the State 
Counci) met Xu Bailing, president of the China Interna- 
tional Airline Company, and representatives of foreign 
airlines v’ho are in China to greet the founding of the 
airline and held a cordial talk with them at the Great 
Hall of the People. 


After reform, China will establish six new big airline 
companies. The founding of the China International 
Airline Company marks the third new airline company 
formed in China. Chengdu and Shanghai earlier formed 
their airline companies. The China International Airline 
Company operates international and duinestic air routes 
as well as other general aviation business. It now flies 32 
international routes, 44 domestic routes, anc has air 
transport business with nearly !00 countries and regions. 


Central Leaders Attend Funeral of Zhao Shouyi 
OW0707145988 Beijing XINHUA Domestic Service 
in Chinese 1741 GMT 30 Jun 88 


[Excerpts] Beijing, 30 Jun (XINHUA)— Zhao Shouyi, 
former member of the CPC Central Advisory Commis- 
sion, former minister of labor and personnel, and former 
member of the 12th CPC Central Committee, died of 
illness in Beijing at the age of 71 on 13 June. A farewell 
ceremony for the remains of Comrade Zhao Shouyi was 
held in the auditorium of the Babaoshan Cemetery for 
Fallen Revolutionaries on the morning of 30 June. 


Zhao Ziyang, Li Peng, Wan Li, Hu Qili, Yao Yilin, Wang 
Zhen, Tian Jiyun, Song Ping, Bo Yibo, Song Rengiong, 


Liu Lantao, Jiang Hua, Li Desheng, Zhang Ji Chen 
Xilian, Xi Zhongxun, Wang Hanbin, Liu Fuzhi, Wang 
Renzhong, Yang Jingren, Ma Wenrui, and Xuezhi 
successively paid last respcts to the remains of rade 


Zhao Shouyi and e.. ,ressed sympathy to his relatives on 
29 and 30 June. Among those who sent wreaths were 
Comrades Zhao Ziyang, Li Peng, Chen Yun, Wan Li, 
Qiao Shi, Hu Qili, Yao i, io Jiyun, Song Ping, Hu 
Yaobang, Bo Yibo, Song Rengiong, Liu Lantao, Li 
Desheng, Yang Dezhi, Xiao Ke, ¥ Yu 0 Ghul, Zhang Jingfu, 
Zhang Aiping, Lu Dingyi, Chen Pixian, Hu Qiaomu, 
Duan Junyi, Ji Pengfei, Kang Shien, Cheng Zihua, Xi 
Zhongxun, Chong, Wei Guoging, Yan Jici, Wang 
Fang, Li Guixian, Chen Junsheng, Wang Renzhong, 

by Fo en Qu ‘Wu, Ma Wenrui, and He Hong Xuezhi; 
the ral Advisory Commission; the State Coun- 
cil; the General Office, the Organization Department, 
and the Propaganda Department under the CPC Central 
Committee; the Ministry of Personnel; the Ministry of 
Labor, the Shaanxi Provincial CPC Committee; and the 
Shaanxi Provincial People’s Government. [passage omit- 
ted on a biographical account of Zhao Shouyi] 


More than $00 people, including comrades from the 
Ministry of Personnel and the Ministry of Labor together 
with friends of the deceased, also paid last respects to the 
remains of Comrade Zhao Shouyi on 30 June. 
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The ashes of Comrade Zhao Shouyi will be transported 
to Xian and interred in the cemeiery in southern suburb 
of the city on | July. 


Li Peng Meets Quality 
0W0607153288 Beijing XINHUA Domestic Service 
in Chinese 1059 GMT 28 Jun 88 


[Text] Beijing, 28 Jun (XINHUA)—In Zhongnanhai this 
morning, leading Comrades Li Peng, Hu Qili, Yao Yilin, 
Wu Xuegian, Bo Yibo, Rui Xingwen, and Chen Jun- 
ooas held separate meetings and photo sessions with 

the Conference of Representatives of 
Senuedies Oke Caen saad lo camemie 
young entrepreneurs recen.ly selected by the CYL Ccn- 
tral ittee and the State Commission for Restruc- 
turing Economic System. 


Tian Jiyan Calis for Flood Season ‘Alert’ 
OW0797015588 Beijing XINHUA in English 
1449 GMT 6 Jul 88 


ext] Beijing, July 6 (XINHUA)—Vice Premier Tian 
iyun today again called for full alert during the impend- 
ing flood season. 


During his tours of Beijing and Tianjin cities, and Hebei 
Province to check flood prevention work since Monday, 
Tian said leaders of governments at all levels should pay 
due attention to the anti-flood work and be fully pre- 
pared against floods to Ensure the safety of life and 


property. 


Tian, also head of the State Flood Prevention Headquar- 
ters, said people in north China, which gets little rain, 
should never relax their vigilance against flood, particu- 
larly when no flood has occured for years. 


During his tours, Tian checked flood prevention projects 
on rivers and in the Huabei Oilfields. 


Leaders Discuss Asia’s 3 Billion Population 
OW0707 140388 Beijing XINHUA Domestic Service 
in Chinese 1326 GMT 1 Jul 88 


[By reporters Zhu Yu and Yu Changhong] 


[Excerpts] ry vn 1, Jul (XINHUA)—Although the 
population of Asia, starting from today, is marked at 3 


billion, the great importance attached to this problem by 
many nations in Asia indicates men are by no means 


helpless in solving the problems of their own develop- 
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The meeting was presided over by Zhang Chengxian, 
vice chairman of the NPC Education, Science, Culture 
and Public Health Committee. Li Tieying, Wang Shou- 
dao, Zhou Gucheng, Chen Muhua, Song Jian, and others 
attended the meeting. [passage omitted] 


Ge Mae on Investment Environment 
HK0707083488 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1401 GMT 30 Jun 88 


[Report by reporter Liu Zhaoyi (0491 0340 $030): “Gu 
Mu Says China's Investment Environment Is Steadily 
Improving”—ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 30 Jun(ZHONGGUO XINWEN SHE)— 

CPPCC National Committee Vice Chairman Gu Mu 
this afternoon at the Great Hall of the People met with a 
visiting group of international businessmen trom Hong 
Kong. The group is headed by Martin Barrow, chairman 
of Jardine Matheson (China) Limited. Gu told the visit- 
ing group that the environment for investment 
in China still is im in many respects, on the whole, 
it has been constantly improving. He also expressed his 
hope that foreign businessmen would set store by invest- 
ment and cooperation projects in the fields of energy and 
communications. 


Mr Barrow told the host during the meeting that all Hong 
Kong businessmen are looking forward to further 
improvement in the environment for commerce and 
investment in Mainiand China, which is not only in the 
interests of the mainland attempting to make use of 
foreign funds but will aiso help to increase Hong Kong 
people's confidence. Barrow also noted: Jardine, as well 
as other long cstablished companies in Hong Kong, is 
determined to stay and continue to operate in Hong 
Kong whether o: not the irvesimen: cavironment in 
China is favorable. 


Gu Mu expressed hi: i ppreciation of Barrow’s remarks. 
He said: Developmen: of the relations between Hong 
Kong and Mainland China is beneficial to both. The 
Chinese Government is clearly aware that the environ- 
ment for investment definitely must be improved in the 
course of opening up to the outside world. | the envi- 
ronment for investment is unfavorable and the first 
group of investors are not satisfied with the results, then 
their experience will discourage other potential inves- 
tors. Gu Mu told the guests that at the moment the 
environment for investment, especially the “soft envi- 
ronment,” is still not very satisfactory in Mainland 
China. Due to longstanding closedoorism and other 
factors, Mainland Chinese cadres are incompetent, and 
China’s management structure is suffering from 
“divided leadership.” These “soft environment” factors 
that may affect investment must be further improved. 
Gu Mu said: We are now examining one by one the more 
than 6,000 joint ventures which are currently operating 
in China, setting every unreasonable thing to right and 
trying our best to ensure that these joint ventures will be 
run properly. 
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Gu Mu told his guests that the four special ecouomic 
zones in China are doing pretty well, and Shenzhen is 


doing especially well. He said: Formerly a small town 
with an annual output value of 60 million yuan, Shenz- 


JINGJI RIBAO Cited on Trial Price Reform 
OW0607 143788 Beijing XINHUA in English 
0801 GMT 6 Jul 88 


{Text} Peijing, July 6 (XINHUA)—The Chinese Gov- 
ernment has to risk complaints from producers or con- 
sumers in its price reform, today’s “ECONOMIC 
DAILY” said. 


Enterprises must either raise prices of their products or 
get more government subsidies tr prevent winding up 
losing money. 


“Prices on raw materials keep going up and up. Why not 
our products, then?” Said one director. 


Consumers, however, have pressed the government to 
either stabilize the prices or give salary hikes. 


So the government is being attacked from both sides, the 
paper said, with people criticizing it for being incompe- 
tent and yet demanding it to be all-powerful. 


The paper said a trial practice in Guangdong Province 
may provide a solution to the dilemma. 


The province has raised prices three times in the past 
seven years. The first was in 1981 when prices went up 
9.1 percent. The next time was in 1985 when prices were 
increased 13.6 percent. The third is on-going. 


The big change has been in letting the market decide the 
price. Ten years ago 97 percent of the commodities had 
fixed state prices. Today 80 percent have prices that 
fluctuate with the market. 
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The people in the province have had net increase in their 
incomes and become so used to price changes that “they 
show no delight nor surprise no matter whether the price 
is high or low”, the paper said. 


The paper said price increase is a common phenomenon 
in nearly all the countries and China is not an exception. 
As China's economy is in “period of turbulent changes in 
the economic structure,” price incrvase is inevitable. 


Link Between Wages, Economic Results Viewed 
14K0707093488 Beijing fing RENMIN RiBAO 
in Chinese 27 Juin 88 p 5 


Article by Zhao Lukuan (6392 1462 1401) and Yang 

iren (2799 7555 0088): “What Is the Link Between 
Enterprise Wages and Economic Resvits!—At Present, 
It Is Advisable To Make the Enterprise Average Wages 
Fluctuate With Labor Productivity”) 


[Text] What ‘s the principle of economic results under 
the structure of the commodity economy? Does the 
method of linking the total wages of enterprises with the 
profits submitted to the state by enterprises or with the 
profits actually made conform to the principle of eco- 


tions which this article will study and discuss and which 
remain in a hazy state. 


Two Completely Different Modes of Distribution [subhead] 


Under the structure of the commodity economy, every 
item of income is formed by way of remuneration for a 
certain item of input. For instance, wages are remuner- 


Such modes of the of income of the com- 
modity economy is determined by the basic logic of the 
commodity , which means that every main 


interests of all categories of the people, and the enthusi- 
asm of all quarters cunnot be aroused at the same time. 


continuously used, which meant that administrative 
aoe Be Sele Se Sie, Cet, and ae © 


production, form of distribution form of exchange, and 
form of consumption suit cne another. If administrative 
distribution, a traditional form, is still ethered to in 


gence of the operators’ “short-term behavior” and the 
other shortcomings is almost unavoidable. 


The Link between Enterprise Wages and Economic 
Results Is a Law Peculiar to the Commodity Economy, 
Which Can Be Carried Out Only With the Mode of 
Distribution, “Input-Remuneration;” If Wages Float 
With Interests, Wages Cannot Be Really Linked With 
Economic Results [subhead] 


Economic results, as summarized in the most concise 
scientific terms, is the appraisal of the expenses. How 
much income can be brought about and is it profitable if 
Certain production expenses are defrayed? This is a basic 
meted ib bales cosmentle cide, fo tee quien of fe 
commodity economy, wages are also an item of produc- 
tion expenses. How many interests can be brought about 
by the defrayal of all wages of an enterprise and is it 
profitable to defray so many wages? This is an important 
aspect to assess the economic results of the enterprise. 


The effect of the defrayal of the wages of an enterprise on 
its economic results is expressed in that under a certain 
condition of the wages level, the increase or reduction in 
the wages defrayed shows the increase or reduction in 
labor input, which means that economic results are 
influenced labor productivity affected and 
through income from products; under ‘the condition of 
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unchanged labor input, the increase or reduction in the 
wages shows the wages level, namely, the high or low 
labor price, which means that economic results are 
influenced through the cost affected. 


The rational target of an enterprise, as a commodity 
producer, is to strive for the best economic results, 
namely, the largest profit rate (in short the largest 
profits). Under the conditions of the commodity econ- 
omy, an enterprise, therefore, has to increase or reduce 
its labor input according to the changes in the wages level 
of the market and to bring the total wages under control 
$O as to satisfy the requirements for the largest profits. 
This is the law of linking enterprise wages with economic 
results which is inherent in the system of the commodity 
economy and it can also be called the principle of 
economic results for the defrayal of wages. 


Under the traditional system of the product economy, an 
enterprise carried out production according to the order 
of its upper-level administrative organ and ll items of 
input (including animated labor) were direciiy rationed 
by its upper-level administrative organ in kind or in the 
form of substance. The enterprise, tuerefore, did not 
need to calculate expenses. Although the administrative 
organ also required the enterprise to carry out “eco- 
nomic accounting,” as the enterprise had no inherent 
motive force to be concerned with the results of the 
expenses, the target of its operation was merely to fulfill 
the state plan, not to better the economic results. Under 
the product economy system, the owner of the resources 
by the whole people and the macroeconomic manager 
were the government and target of the government which 
concurrently had many duties was intricate. With the 
political and social targets of the government being left 
aside, the economic target of the government was mainly 
financial revenue, but the government was not con- 
cerned with the betterment of economic results and with 
the appreciation of the value of the assets and did not 
indirectly meet social need through the market, as the 
owners under the system of the commodity economy do. 
Strictly speaking, judging either microeconomically or 
macroeconomically, the concept of “economic results” 

did not exist in the traditional system of the product 
economy. 


Many people now interpret the link between wages and 
economic results as the total wages of an enterprise 
floating with the amount of its profits and this means 
that the distribution mode of the product economy and 
administrative distribution mode are used to link wages 
with economic results. This will not only cause confusion 
theoretically, but also make impossible attaining the 
desired aim. 


This viewpoint of ignoring expenses and equating the 
increase in the profits of an enterprise with the enhance- 
ment of its economic results is untenable. We must know 
that the increase in profits can be recorded through the 
absolute or relative reduction in expenses and can also 
be recorded through the methods, including additional 
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pernicious influence of the method of wages pat 
with profits on reform must not be neglected. 
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Seem fee a pape tay pone afieg or 
allocation of resources. Accordingly, the labor resources 
musi also be allocated through the labor market. That is 
to say, the principle of parameter must be implemented 
im wages, as in the other prices, and the enterprises and 
laborers must be the accepters of the market wages 
standard but not the 


: 
a 


From the immediate viewpoint, the most important step 
we have made in reform of the urban economic structure 


determined by whether or not this method of contracted 
management can enable the enterprises to gradually casi 
off the irrational management target. According to this 


standard of the workers (the hi 
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to the standard of the commodity economy so as to 
overcome the short-term behavior and desire for quan- 
tity unavoidably emerging in the course of administra- 
tive contract. 


At the Time of Transforming the Enterprise Operation 
Mechanism, Opening the Labor Market Is the Only Way 
To Really Link Wages With Economic Results; Average 
Enterprise Wages Floating With Labor Productivity Is a 
Current Feasible Transitional Measure [subhead] 


Under the system of the commodity economy, the link 
between wages and economic results can be achieved 
through such a way as that when the labor input of a unit 
additionally increases, a balance between an increase in 
cost and an increase in income can be maintained. This 
balance is the sign of the best allocation of the produc- 
tion factors and ihe biggest profits. Therefore, to really 
ensure a link between wages with economic results, there 
must be two basic prerequisites: The target of enterprise 


wages standard as a lever. In view of this, at the time of 
labor market must be opened. 


Our country must go through a transitional stage before 
it can universally have the above-mentioned two basic 
prerequisites. We must, therefore, design a transitional 
method, whereby the allocation of wages can become 
gradually flexible in the course of transition according to 
the requirements for the ity economy without 
the emergence of the wages being out of control because 
the system of the commodity economy 1s still imperfect. 
The present method of wages floating with profits is 
undesirable because it cannot make the allocation of 
wages flexible according to requirements for gradually 
opening the labor market and for rationalizing the target 
of an enterprise and cannot control wage 
inflation. We hold that the present feasible transitional 
method must differ in the following several aspects from 
the method of wages floating with profits: 


First, it is necessary to regard wages as production 
expenses but not to directly distribute wages among the 
state, an enterprise, and tie workers as income according 
to administrative distribution. Only by doing so can we 
establish the inherent causality between an increase in 
wages and an increase in supply (not purely an increase 
in demand). 


Second, the total wages of an enterprise are not directly 
controlled but the wage level of an enterprise is con- 
trolled so as to create favorable conditions to gradually 
expand an enterprise's decisionmaking power of employ- 
ing or discharging the laboring force and bettering the 
allocaticu of resources. 


“total wages,” this runs counter to the principle of 


local government and the power of deciding the wages 
standard cannot be delegated to the enterprises and the 


3. The distribution of the wages within the enterprises 
must be left to the enterprises to decide. 


age enterprise wages so as to make the average enterprise 
wages float with the labor ivity of the : 


ment of the labor efficiency of the present personnel 
shows that cach person’s amount of production 
increases. Under such circumstances, it is fair and rea- 
sonable to allow cach person’s wages and income to 
increase im certain proportion. In this way, the enter- 
prises which implement the system of piece rate wages 
and the system of extra payment for overfulfiliment 

work quotas can make their workers’ piece wages and 
bonuses increase with the increase in Output (without the 
necessity of setting a ceiling) and make their workers’ 


: 
f 
| 
; 
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supply and for relatively stabilizing the general level of 
the prices. That the average enterprise wages float with 
labor ivity can both increase demand and stim- 
ulate supply so that an increase in demand has a realistic 
foundation of supply. 


Capita output, as far as possible. This index can more or 
less get rid of the interference of the “nonlabor factor,” 
apart from the technological conditions so that the wages 
will be affected less by the prices and the standard for 


the average labor productivity 
certain technological conditions and the state stipulated 
unit price of wages (namely, the wages standard). This 
can be called the “average standard wages of the same 
trade.” The average wages of the enterprises whose labor 
productivity is higher than the average labor productiv- 
ity of the same trade must be higher than the average 
standard wages of the same trade according to regula- 
tions; the average wages of the enterprises whose labor 
productivity is lower than the average labor productivity 
of the same trade must be lower than the average 
standard wages of the same trade according to regula- 
tions. If the level of the present average wages is a bit too 
high, it must be lowered according to this method and if 
the level of the present average wages is a bit too low, it 
must be raised according to this method. As to the 
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floating coefficient, it must be determined according to 


transforma- 
tion and intensive form of enlarged reproduction and 


average enterprise wages floating with labor productivity 


Article Urges Inflation Halt, Reform Promotion 
HK0707072488 Beijing JINGJI RIBAO 
in Chinese 24 Jun 88 p 3 


[Article by Wu Junynag (0702 0193 2254): “Stop Infla- 
tion, Promoting Price Reform” ] 


ment and the successful or unsuccessful results of the 
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tional mechanisms, should we take the road of price 
reform or take the road of inflation? 
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explain this to the masses and adopt effective 
to guarantee the real income level of most people, the 
masses will accept the reform. However, inflation occurs 


surplus. The adoption of the inflation policy may bring 
about some temporary prosperous phenomena, but it 
cannot form healthy economic operational mechanisms. 
Under the condition of inflation, there may be a great 
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corrupts the party style, the gov 
ernment style, and public conduct and values. This 


really a dangerous road! 


: 


To stop inflation and carry out the price reform, we must 
eliminate the root cause of inflation. The 
inflation is the excessively large scale of 
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practice thrift, to control demand and increase supply, 
and to implement various reform measures in enterprise 


reform within the period of the Eighth 5-Year Plan. 


To check inflation and advance the price reform, we 
must coordinate the reform of the finance, taxation, 
banking, foreign exchange management, and investment 
system, as well as the reform of the wage system. The 
price reform must also be carried out in a well-coordi- 
nated way in all parts of country, and no locality can take 
independent action in this field. The price reform is first 
related to the proper handling of the relationship 
between wages and prices. So it is a matter of vital 
importance. But it is not the important issue. If we 
fail to properly reduce the budget deficit, control the 
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then it is hard to find an effective solution for checking 
inflation which threatens economic stability. In particu- 
lar, decontrolling prices and tightening money supply are 
two measures that we must take simultaneously, because 
we will not be able to form effective market mechanisms 


ment of production and demand, we also 
sider the increase or decrease in quantity and rarely 
consider the qualitative issue. In fact, when talking abou 
the law of value, we cannot deviate from Marx's theory 
about labor value. According to this theory, price i 
determined by value, and value is determined 
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law of value played a role in coordinating economic 
development through a spontaneous and even painful 


age the enterprises to reform and improve their manage- 


we suppress this inflation tendency within 3 to 5 years, 
unchecked? This is a major issue in our policy decision, 


excessively in the past few years has not been retrieved or 
digested in our economy, and the surplus purchase 
power in society is still as high as more than 400 billion 
yuan. 2) This year, the quantity of currency to be issued 
i be larger than the quantity of currency to be 
bean te of currency in 


has suggested the adoption of an “elastic 
interest rate ” system to protect holders of savings 
— —_. in the banks, reported today’s “CHINA 
A ‘ 


Li Chonghuai, professor in the School of Management, 
Wuhan University, Hubei Province, said that as increas- 
ing price rises are eating away the value of money kept in 
the bank, it is necessary to regularly adjust the interest 
ee a ee oe. Se 
“elastic”. 


reached 7.3 percent, for the first time creating the 
“negative interest rate” as the interest rate is 7.2 percent 
for one year’s fixed deposits. 


As the price hikes have been much more serious this 
year, large amounts of savings deposits reportedly have 
been transferred by their owners from bank accounts for 
bonds with a higher interest rate. 


Nevertheless, the enthusiasm for bonds cannot last long, 
said Li, if the rate of price rises proves to be even higher 
than the interest rate on bonds, which is usually 10 
percent annually. 


NATIONAL AFFAIRS 


The increase of the interest rate to an appropriate level 
would help stabilize prices by turning part of the pur- 
chasing power into savings deposits, Li said, adding that 
quite a few Western countries have used the method to 
attract savings deposits during inflationary periods. 


In the early days of the People’s Republic, when inflation 
was serious, the interest rate for savings deposits 
changed with the price indexes of certain commodities 
for daily use, said Li. 


If the price rises continued to be accompanied by a 
decrease ir personal income and the loss of money in 
savings deposits, “unstable factors” could cause disorder 


in society. 


RENMIN RIBAO en Difficulty of Reform 
HK0707141088 Beijing RENMIN RIBAO in Chinese 
6 Jul 88 p 5 


[Article by Shen Yuheng (3947 3768 5899): “Thoughts 
on a Few Difficult Points in Housing Reform’’) 


[Text] The reform of the housing system in our country 
is spreading from a few cities to all parts of the country 
through raising rents, increasing housing subsidies, and 
encouraging individuals to purchase houses. What peo- 
ple now care about is not whether the housing system 
should be reformed, but what is the proper way to reform 
the housing system. In view of the differences in formu- 
lating the housing reform schemes in various localities, | 
think that it is necessary to more openly and scientifi- 
cally study and discuss the theory and practice of the 
housing reform so as to seek a good pattern for the 
housing reform. 


Take Changzhou City as an example. More than | year 
ago, this city began to reform its housing system and 
adopted the measures of “raising funds for the housing 
reform, raising renis and increasing subsidies for public 
housing, giving preferential treatments to encourage 
individuals to purchase houses, and gradually realizing a 
benign cycle in the supply of housing.” Changzhou's 
reform scheme was affirmed by the State Council. Fea- 
sibility study reports with tens of thousands of characters 
were written, and more than 40 meetings were held. 
When the initial reform scheme was issued to various 
departments of the city government, some major opin- 
ion differences were still unsolved. This made the city 
authorities deeply feel the urgency of theoretical studies 
and concept renewal. This is because the reform of the 
housing system through raising rents and increasing 
subsidies will in fact bring about a breakthrough in the 
theory and method of the redistribution of the national 
income in our country. It will not only touch the benefit 
that the state, the locality, the enterprises, and residents 
in various strata gained in the previous urban reforms, 
but will also have an impact on the existing policies of 
various economic management departments. 
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In the past, in the distribution of the national income, 
the wages earned by urban workers only included a very 
small part of rent expenses. Their housing consumption 
was mainly covered by the state financial income and the 
enterprise expenses. Workers enjoyed indirect housing 
subsidies, and housing was just a type of welfare benefit 
in kind for them. As a result, housing was not condi- 
tioned by the wage level and payment capacity of the 
workers, and the consumption structure was not reason- 
able. Housing investment and production investment 
affected each other. It was hard to form a real estate 
industry in society. In order to change this state of 
affairs, it is necessary to solve the following questions in 
theory and practice: First, how to change the financial 
channel and turn the indirect housing subsidies given by 
the state and the enterprises to the workers into direct 
subsidies from the national income. Second, how to 
distribute the direct housing subsidies to the workers 
whose work is of different character. Now, the focus of 
the controversy is whether every person should receive 
the same amount of subsidies or receive different 
amounts according to their work contributions. Third, at 
present, housing conditions vary greatly from one unit to 
another, then how should we build a housing industry in 
society and promote the development of the real estate 
industry? These questions are not only related to the 
housing reform, but are also related to the readjustment 
of property relations in various enterprises under differ- 
ent ownership systems. At present, the differences in the 
housing reform schemes in various localities are mainly 
focused on these three difficult points. 


Here, I would like to first analyze the standards for 
giving rent subsidies. At present, the standards for giving 
rent subsidies in different cities can be divided into three 
major categories: First, in Yantai and other cities, rent 
coupons are issued according to a certain percentage of 
the workers’ wages. As a result, people who have to 
increase their housing expenses are mainly workers with 
low incomes. A worker of Grade One or Grade Two can 
receive a subsidy to cover the rent for merely 8 to 9 
square meters of floor space, but a cadre whose monthly 
salary is about 200 yuan can receive a subsidy to cover 
the rent for 50 square meters. Second, in Changzhou and 
other cities, and as some newspaper articles advocated, 
the housing subsidies are equally issued to all residents. 
As a result, those who live in a bigger apartment will 
have to pay more from their own purse. Those who have 
to increase housing expenses are people with hi 
incomes. Third, in Tangshan and other cities, 8 xed 
amount of rent subsidies is combined with subsidies 
given according to a certain percentage of the wages. 
This ensures that workers can at least achieve the sub- 
sidy for 8 square meters of living space, and also narrows 
the gap of housing subsidies between workers with high 
— workers with low income from 5:1 in Yantai 
to 3:1. 


In my opinion, neither the method of giving housing 
allowances according to people’s income nor is the 
method of giving equal subsidies to all workers proper. 
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Housing consumption is a special kind of commodity 
consumption. All people need houses, and some people 
have special needs. For example, experts and professors 
need a study in their apartments. In the past, rents 
accounted for a very small part of people’s wages, so the 
housing allowances now should reflect the differences in 
people’s housing needs. If we do not acknowledge such 
differences, it means that we lack the sense of the 
commodity economy. Of course, if the gap is too wide, 
and if people with low wage incomes can only get 
allowances for the space of “a bed,” this will not meet the 
requirements of the socialist housing system. In Yantai 
and other cities, when housing allowances are given 
according to people's wages, measures of reducing and 
exempting rents for low income households and giving 
them more allowances have also been taken to guarantee 
their basic benefit. However, what will occur if such 
measures are terminated? 
Another important issue in the housing reform is the 
adjustment of the financial system. At present, it is 
necessary to more deeply study and discuss the advan- 
tages and disadvantages of various systems. Yantai and 
other cites adopted the pattern of “starting without 
financial surplus.” In this pattern, the additional rent 
income is basically equal to the additional housing 
allowances. So there is not too much additional finan »al 
burden for the reform of the old nee gem, but the 
ene ae Se See oe itional rents to 
build and repair houses. They have to include all the 
housing allowances for new houses in the costs. In 
and some cities of Liaoning Province, the 
existing channels for housing investment and other 
expenditure were first unclogged, and the funds for 
raising rents and increasing subsidies were mainly raised 
by the enterprises and institutions themselves, only 
small amounts of such funds were included in the costs 
and budgetary expenditure. This scheme is favorable to 
Se Secu Pe © Se See Sere one 
pues funds and is able to solve the problems in raising 
funds building houses. In the past, housing funds 
mainly came from production funds, and housing con- 
ditions varied greatly from one enterprise to another. 
This made it very difficult to build new houses. How- 
ever, because the enterprises have different abilities for 
raising funds, the second scheme will inevitably make 
Cities and enterprise compare each other’s additional 
costs and then bargain with the authorities concerned. In 
a previous period, the housing reform in Changzhou City 
advanced slowly, because some people were worried that 
they might “incur losses.” Therefore, it is now necessary 
to change the general pattern of the housing fund distri- 
bution system and to carry out systematic study of the 
measures in different stages. We must make efforts to 
establish an effective system for raising funds for build- 
ing and maintaining houses and seek some measures to 
arouse the self-reform initiative of the localities and 
enterprises so that the state’s housing reform plan can be 
standardized. 


We also urgently need to study the third difficult point in 
the housing reform, that is, the issue of socializing the 
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housing industry. At present, the housing issue is in fact 
handled by cities or by enterprises. It is easier for large 
and medium-sized enterprises to carry out the housing 
reform, but it is rather difficult for “poor” enterprises to 
do this. At the same time, the houses of the urban units 
are often scattered in different areas, and members of a 
family usually work with different units. So, on the basis 
of the housing reforms in various enterprises and insti- 
tutions, it is better to promote the housing development 
projects in a city. It is urgently necessary to socialize the 
housing industry. After the reforms, enterprises will have 
their own housing property, and they can realize a 
benign housing development cycle through their rent 
incomes. This will also create a favorable condition for 
separating the operation of the housing industry from 
Se ee eee ee ee 

pong Binge Bade sagen It is necessary to 
werey B pen this opportunity and solve the theoret- 
ical and practical issue of separating the ownership over 
the housing property from the management of the hous- 
ing property. Changzhou City now plans to establish a 
joint-stock company to offer housing management ser- 
vices. Under the principle of maintaining the original 
ownership of the housing property, the housing company 


houses in various districts. However, the housing condi- 
tions and housing assets of various units vary greatly, 
and many enterprises and institutions have no houses to 
join the company. So the authorities concerned in 
Changzhou City will still have to seek new methods in 
practice to reasonably distribute the new houses and to 
handle the sale of public houses to individuals. 


Steady Increase in Industrial Reported 
pt Y 15488 Beijing RENMIN RIBAO in Chinese 
! pl 


“h by reporter Lu MU(7627 3668): “China 
al Output Increases Steadily in First Half of This 


jacxt] According to the forecast by the sectors con- 
cerned, China’s gross value of industrial output for the 
first half of this year totals about 107 billion yuan, an 
increase of 15.2 percent over the same period last 
Accordingly, its aggregate growth for the first half 
year is around 16.7 percent and is approaching the 
growth rate of 17.1 percent for the period from January 
to May. This indicates China’s industrial production is 
still growing at a sustained high speed. 


Within industry, light industry is growing faster than 
heavy industry, with the aggregate growth rate for each 
reaching 17.7 percent and 15.7 percent respectively. The 
Situation is basically normal. Unbalanced growth, how- 
ever, 1: detected among different types of ownership. 


While state-owned and collectively owned enterprises 
put on about 12.5 and 23.1 percent respectively in the 
first half of this year, the rest rose by 56 percent. 
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Judging by statistical data, some indicators show better 
economic returns, and others fall short of expectations. 
The output value of industrial enterprises covered by the 
budget increased by 11.3 percent, sales income by 19.1 
percent, realized tax revenue by 12.5 percent, taxes 
turned over to the state by 8.3 percent, and state revenue 
by 11.6 percent in the first 5 months of this year over the 


to drop by | percent, but they actually overspent by 6.7 
percent. 


As distinguished from the situation in the past few years, 
what is inspiring is that fixed capital projects invested 
over the last 2 years went into operation in the first half 
of this year, and their production and performance are 


volume climbed to 1:0.37 from 1:0.29. 
At present, the major outstanding problem:, are: 


—Prices go up too fast. The national general level of 
retail prices increased 10.7 percent in the first quarter 
of this year. Market prices for raw and processed 
materials are still on the rise. 


—AIndustrial production still lags behind growing social 
demand. In the first half of this year, while the 
national industrial production rose around 16.7 per- 
cent, the total retail prices of commodities in society 
went up by 24 percent. 


industrial circulating funds loans for the second half of 
this year will go down by 20 porcent as compared with 
the same period last year, if they are granted according 
to the original yearly plan. In the first half of this year, 

tthdrawal of paper money faled 10 come up to 
expectation, giving rise to net increase of currency in 
circulation. 


Despite growth of raw and semifinished materials, 
energy, and communications and transportation—rail- 
road gocds transport in particular—in the last 6 months, 
they are still in rather poor supply. The tension, like the 
short 3e of funds and foreign exchange, has yet to be 
substantially alleviated. 
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Some economic theoreticians and industrialists are 
divided over industrial production over the past 6 
months. Some people maintain that the situation is 
somewhat abnormal; that development is too hasty and 
it creates excessive constraint. More people, however, 
say the situation on the whole is healthy; although 
proceeding at a high speed, we have been able to avoid 
drastic ups and downs because of a solid foundation. 


Industrial Production Report at Management Forum 
OW0807020688 Beijing XINHUA Domestic Service 
in Chinese 0425 GMT 22 Jun 88 


ext) Beijing, 22 Jun (XINHUA)—At a management 
inion tiie iis tale Go ae 
the Production reau under the State 
Mauna Commiaioa tees gave a report on China’s current 
industrial production. He said: All localities have ear- 
nestly implemented the party Central Committee's and 
the State Council’s policies of deepening reforms and 
stabilizing the economy this year. As a result, industrial 
production has maintained a sustained and stable devel- 
opment and showed good prospects. 


Zou Shungeng noted that the development of industrial 
production all over the country proved better than 


expected this year: 


—Industrial production has continued to develop with 
stability while maintaining a higher growth rate. The 
total industrial output value for the January-May 
period grew by 17.1 percent as compared with that of 
the same 1987 period. The ratio between light and 


heavy industries was also more balanced at 52:48. 


—There has been readjustment in the product mix. The 
first 5 months of this year saw an increase of products 
of the energy and raw material industries which had 
ready domestic markets. The output of electricity 
increased by 11.7 percent. The output of steel, iron, 10 
nonferrous metals, sulphuric acid, ethylene, and plate 


consumer goods and aid-agriculture products 
increased by a large in; color TV sets, refrigera- 
tors, grade-A cigarettes, beer, knitting wool, chemical 
fertilizer, small-sized tractors up respectively by 
39.6, 88.6, 63.3, 20.1, 15.4, 11.4, and 27.2 percent. 


increased at the same time. The quality of products 


31 
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also improved steadily. Among the 75 products that 

were reviewed and evaluated across the nation, 80 
ror of them showed steady improvement in their 
quality in the first quarter of this , an increase of 
1.3 percent over the same period year. The labor 
productivity of state-owned industries for the Janu- 


went up 9.1 percent over the same 
ai 


—-The market las been prosperous and basically stable. 
Sales of various commodities generally rose year. 
Purchase of industrial products went up 21.6 t, 
and the total volume of retail sales rose 24.5 


percent. 


he fac ta 


by 

levels and the vast number of workers and which also 
proved that the and reform measures were 
effective. First of all, the contracting of enterprises 
a a stirred up the initiative in production of the 

workers. The enterprises based their 
production on the needs of the market to raise economic 
returns and refrained from producing unmarketable 
goods. As a result, this year’s growth rate was more solid. 
important factere ches ted to tuo sustnined ond stable 


up a more solid base of 
materials and a Many capital construction and 
tech were completed and put 
into fien ile veer ae a aoe ee 


we anaes Indes aed 
14 goer electricity vongd ware aba» wp period rose by 

percent. Volume of cargo transported by railway 
oe See ee raw materials 
for the metallurgical and chemical industries increased 
at rates between 8 to 40 percent. 


Zou Shungneg said: We should realize that the high 

Soriages”oriage fen yaw aeitin, Wiener. 

Fe energy, raw ma transpor- 
ilities, foreign exchange, and funds) and lots of 

accidents. In view of this, all localities and departments 

should focus on controlling the scale of investment and 

tant raw materials in piding emlerprices to corel 

tant raw materials in guiding enterprises to 

boost economic returns so that industrial product 

further develop in a stable and balanced way. 


Machinery oaee SP Up 103 Percent 
nego” 288 Beijing CHINA DAILY in English 
Pp 


[By staff reporter Da Chansong] 


[Text] Exports of machinery from China are booming— 
the country exported $400 million worth of equipment 
in the first five months of this year, up 103 percent over 


the same period last year. 


The exchange rate of the major foreign curre cies also 
favours the country's exports, Gu said, with more and 
more shipping orders now coming to China. 


now account for 44 


industrial and agri tools, which represented 42 
percent of the total export last year, accounted for just 3! 
percent this year. 


He said the corporation has benefitted greatly from the 
implementation of the contract i 
and will become more competitive in the 
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Economist Urges Varying Interest Rates 
Sy erga Beijing CHINA DAILY in English 
Pp 


[By Zhang Kewen] 


Currently, how to maintain the value of their money has 
become a nationwide concern of the common people as 
there is no sign that in the near future price rises will be 


Nevertheless, the enthusiasm for bonds cannot last long, 
said Li, if the rate of price rises proves to be even higher 
than the interest rate on bonds, which is usually 10 
percent annually. 
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Fair Deal [subhead) 


The increase of the interest rate to an appropriate level 
would help stabilize prices by turning part of the pur- 
Chasing power into savings deposits, Li said. 
Nevertheless, simply increasing the rate would create a 
problem when the price rises slow. In that case, the bank 
would have to pay more than it should, Li said. 


Li for the “elastic interest rate” because, as he 


Because an interest rate would cause the bank to pay 
more to savers when inflation is serious, some are afraid 
this would create a vicious circle as more money would 
be put into circulation. 


Li’s view is that increases in the interest rate would be 
nominal. By discounting the price increase rate the bank 
does not pay anything more than it should. 


Therefore, there won't be a problem as acceleration in 
inflation by increasing the purchasing power. 


Moreover, the bank could also increase the interest rate 
on loans when prices rise, or simply make that rate 
“elastic” too. Li said the elastic interest rate is nothing 
new. 


Quite a few Western countries have used the method to 
attract savings deposits during infationary periods. 


In the early days of the People’s Republic, when inflation 
was seriou. the interest rate for savings deposits 
changed with the price indexes of certain commodities 
for daily use. 


This was also an elastic interest rate. 


Li is not sure whether his suggestion will be adopted by 
the authorities. 


Nevertheless, he warned, if the price rises continued to 
be ied by a decrease in personal income and 
the loss of money in savings deposits, “unstable factors” 
could cause disorder in society. 

Not long ago, Li published an article in a local newspaper 
in Hubei Province, saying that the prices for bus tickets 
would have to be raised. 

Just two days after the article was published, the author- 
ities raised the prices of bus tickets, by 5 fen, but without 
taking proper measures to subsidize residents. 


As a result, Li said, he became a target of public anger. 
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senting an increase of 10.9 percent over the same period 
last year, said an official from the Manistry of Energy 
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HB 


erated 263 billion kilowatt 
electricity, about ‘0.1 percent of the year’s 
target and a 10.9 percent increase over the same 
last year, said Qir, Zhongyi, the Ministry of 
Resources’ chief -agineer. 


[Text] Beijing, July 6 (XINHUA)—Iin the 
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Boost in Coal 
Beijing XINHUA in English 


Use 


Experts 
OW0807045 
1117 GMT 7 Jul 88 


{Text} Bedi Being. | July 7 (XINHUA)—Chinese coal experts 
for fully utilizing China's coal resources 
while rationalizing the structure of energy consumption. 


—reducing the ratio of coal in China’s energy consump- 
tion and opening up more hydropower, gas, and 
nuclear energy outlets; 


—reforming the present energy management and price 
system, and introducing competition into state-owned 
mines; 


—accelerating technical innovation in coal mines and 
building large modern coal mines in northwest China; 
and —increasing the utilization rate of processed coal. 


First Oil Storage Tanker Built 
rr eae Beijing XINHUA in English 1223 GMT 


{Text} Shanghai, July 6 (XINHUA)—A floati 
yp Pra tanker of 52,000 dwt, the first built in 
Reale nee Aap cebey albe o Baca 


The “Bohai Friendship” will be handed over to the 

corporation in September, and the Hudong 

| is building another such tanker for the Japanese 
corporation. 
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Sn tae earache ne 
A recent survey in China’s 12 main 


Statistics from 225 counties in these provinces show that 
by the end of May, the number of live pigs had reached 
$6.42 milliot, ¢ canons tees Wink the stems same period last 
year but 2.3 percent higher than the first two months of 


this year. 
The 12 provinces are: Hebei, Shanxi, J iangsu, 


The slow rise in pig raising is believed to be mainly 
attributable to the rise of the purchasing price of live piss. 


Project Launched To Beost Neastaple Food 
yy Py apm Beijing CHINA DAILY in Engl 
p 


[By staff reporter Nie Lisheng] 


[Text] The Ministry of Agriculture has launched a mas- 
sive project to improve the country’s production and 
supply of non-staple food necessities, such as meat, eggs, 
milk and vegetables. 


The five-year plan, called the “vege“able basket project,” 
especially the 


inadequate 
Vice-Minister Liu Jiang told a press briefing yesterday 


The target of the plan is to increase the annual average 
per capita output of meat, eggs, milk and fish from the 
page dewvitogd 5.4, 3 and 8.7 kilograms to 22.9, 


Taga and 10.4 kilograms respectively by the year 


The plan involves readjusting the food consumption 
pattern of the Chinese people, Liu said. In the next five 
years, meat consumption will be gradually diversified to 
include more poultry, rabbit, fish and other meat prod- 
ucts that consume less grain fodder than pig production. 
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By 1992, poultry meat output will account for 12 percent 
of the country’s total meat consumption, while pork will 
drop to 78 percent, compared with 83 percent at present. 
Ten per cent will be composed of beef and mutton. 


To enable urban areas to become self-sufficient in chick- 
ens and eggs, he said, more and larger chicken farms will 
be built near cities. The target is for each million of 
urban population to have an average of one million egg 
layers and two million meat chickens. 


Ten dairy production bases will be set up around the 
country to help supply large and medium-sized cities. 
Municipal authorities will be encouraged to make efforts 
to become 70 percent self-sufficient in cows for milk 
consumption, Vice-Minister Liu said. 


To ensure an ample vegetable supply all year round, 
greenhouses and plastic sheds will be built to protect a 
total of 20,000 hectares of vegetable fields in North 
China for vegetable production in the winter season. 


Since the beginning of this year, he said, the State has 
allocated 15 million tous of subsidized grain as fodder 
and 1.1 billion yuan of bank loans as funds for the 
development of animal husbandry. 


In the next five years, Liu said, priority in State financial 
assistance will be given to the construction of infrastruc- 
ture facilities, such as breeding farms, fodder processing 
factories and cold storages. 


He said meat production increased in China in the first 
half of this year, which helped ease the shortage of 
non-staple food products, especially pork. 


A survey of 26 provinces, autonomous regions and 
municipalities indicated that pork production was 
expected to be near 8.49 million tons in the first half of 
this year, an increase of 2.8 percent as compared with the 
same period last year. 


Government Begins Water Law 1 July 
HK0707041488 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0740 GMT 1 Jul 88 


(Report: “China Begins Enforcing Its ‘Water Law’”] 


[Text] Beijing, | Jul (ZHONGGUO XINWEN SHE)— 
China began enforcing its “Water Law” today. 


“The Water Law” adopted by the Standing Committee 
of the Sixth NPC last January is China’s first fundamen- 
tal law concerning water in 30 years or more. 


In recent years, the Chinese departments concerned have 
issued repeated warnings on water crisis. China’s per- 
capita consumption of water is just one-fourth of the 
world average level and its per-capita share of under- 
g’ound water resources occupies the 84th place in the 
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world. As the use of water throughout the country is 
increasing steadily and drastically, there are already 
water shortages in some cities. 


China’s water resources are seriously impaired and the 
proportion of polluted water is as high as 20 percent. The 
blind reclamation of land from lakes has caused imped- 
iments to water courses and sapped the country’s capé- 
siiny Se Seman On0 eave SERENE SENS SON Be ie 
floodwater. Groundwater is excessively exploited 
sources of water in many localities are drying up day = 
day. Soil erosion is serious in our couniry. The Huang He 
ranks first in the world in terms of load and the load of 
the Chang Jiang is one-third of the former's. 


In view with the above problem: the “Water Law” has 
laid down principled stipulations. Yang Zhenhuai, min- 
ister of the newly established Ministry of Water 
Resources said: Managing water with the law will pro- 
mote the comprehensive development and utilization of 
water resources. 


HK0807084688 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0701 GMT 4 Jul 88 


(Report: i Bay Nuclear Power Station’s Marine 
Ecological Zero Survey Passes Experts’ Test”’] 


[Text] Beijing, 4 July (ZHONGGUO XINWEN SHE)— 
Daya Bay Nuclear Power Station’s marine ecological 

zero survey has passed the test of the State 

phy Bureau and the Guangdong Nuclear Electricity 

Company. 


Daya Bay Nuclear Power Station is one of the major 
projects in China’s Seventh 5-Year Plan. This is the first 
time in China a marine ecological zero survey has been 
done for coastal nuclear engineering. Its purpose: to 
investigate and estimate the primary state of Daya Bay's 
marine ecology. 


Started in January 1987, this year long survey comprised 
investigations of non environments and vari- 
ous ecological groups therein. No 3 Research Laboratory 
of the State Bureau, the unit responsible 
for the survey, alloted 23 cross sections, more than 280 
test spots and 3 stationary buoys, taking the station’s 
cooling water outlet as the center. The data handed in by 
the unit numbered 370,000 units, for 56 different items 
and in 74 parameters. Some of the data has already been 
exploited in the report on the station's environmental 
impact in its design stage. The rest will be made use of in 
its operation stage. The data also provides scientific 
basis for the station’s water cooling system. 


It is said that experts and professors from concerned 
departments, G Nuclear Electricity Company 
and Hong Kong Agricultural and Fisheries Department 
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have passed the survey, saying it has reached interna- 
tional standard. The survey not only provides funda- 
mental data for the nuclear station, but also a scientific 
basis for its management and marine environment pro- 
tection operations such as monitoring pollution. 


Fairness to Satellite Service Urged 
fag Beijing CEI in English 


re! Beijing (CEI)—A senior engineer of a Chinese 
satellite launching company on July 5 urged the pairs- 

based coordinating committee to be fair to China's 

satellite launching service for foreign customers. 


“We do hope that the meeting will give the green light to 

foreign satellites to be launched in China,” said Chen 

re ee © oe ne Oe Wy ee 
trial corporation. 


In recent years the committee has somewhat relaxed its 
restrictions on trade with China, but strict control is still 
ae ee ee 


To use the Chinese service, he explained, foreign satel- 
lites should be shipped to Chinese territory. Therefore, 
the committr .°s member countries have to sign contracis 
with the approve! of the committee and obtain satellite 
exit permits fro:, their own governments. 
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The China Great Wall Industrial Corporation has 

Cat ek ee ee ee 
of companies in these countries, said Chen, chief 

designer of China’s ‘Long March No. 1!” rocket. 


Recently, in their attempt to shoulder the Chinese ser- 
vice out of the international market, some people in the 
West have accused China of heavy government subsidies 
for launchings and tendering at below-cost prices. 


They have also confused foreign satellite launching by 
China with technology transfer. 


Chen said that his vompany receives no subsidies from 
the government and has to be responsible for its own 
profits and losses. 


He agreed that China charges less than European and 
U.S. agencies. But, he said, this is because China’s labor 
costs are low and it does not pursue high profits in initial 
launchings. 


Chen reiterated that China's satellite-launching service 
poses no threat to those o: European countries or the 
United States. 


“Our participation in the world market will provide 
international customers with more choice and help pro- 
mote the development of the world’s space industry, 
including satellite communications,” he said. 
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“Taiwan Commercial Town’ Bail in Fujian 
ee ee 


ext} Fazhos (CEI)—A “Tareas Commercial Tows™ is 
ung bud mm Chongwe Town, Huan County. Faye 


Choagwe 5s separated from Tarwen isiand by only 2 inp 
of water. and wade between people on both sedes hes 


tows covers an asea of 4310 square meters. 
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Service in Chinese 0715 GMT 28 Jun 838 
[By correspondent Rong Sheng and reporter Che \ aay} 
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Now 400.000 houscholds with a total of 69 madkon farmers 
are 


im specialized production. Some | 58,000 house- 
bokds moved mto mdustry and transport. 
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the cities become even more beautiful. After seeing the 
gigantic changes in these cities, Comrade Liang Buting 
said: Our province has made due development in urban 
construction over the past few years. However, our 
province is still in the imiiial stage of urban construction 
when compared with Tianjin and Liaoning A large 
number of cities in our province still lag behind in terms 
of the construction of their infrastructural facilities. 
With incomplete city functions, a large number of cities 
have weakened their competitiveness while opening to 
places at home and abroad, and the development of the 
commodity economy was affected to a certain degree. All 
this resulted from our failure to upgrade the understand- 
ing or approach the urban construction from the high 
—e- : as 


tion can we better serve the development of commodity 
economy, bring into full play cities’ key functions, and 
enhance our influential ‘and and attractive powers. Only 
when the economy is well developed can 
urban construction be promoted and enhanced. The 
Starting point of the province’s urban construction 
should be high. All activities of paying attention to only 
short-term interests should be prevented and eliminated. 
We must take into consideration the interests of 50 years 
or even 100 years later. en See 
term activities. The urban construction planning should 
be reformed. First, the characteristics of the commodity 


should increase the number of market exchange centers 
serve the economic development strategy, the develop- 
ment of commodity economy, the opening to the outside 
world, and the people’s livelihood. 


Not paying attention to the construction of infrastructural 


facilities, Comrade Liang Buting repeat- 


even more important in urban construction. Not attend- 
ing to the construction of infrastructural facilities means 
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not attending to the fundamental link of urban construc- 
tion. If we fail to attend to this link, the development of 


Sees SOREN Sane Soenmnatl SEES aS 


and can directly dial to the whole world. Since they can 
do so, we must strive to achieve this in the coming few 


and cultural centers. Of course, we are confronted with 
difficulties in lacking urban construction funds. Thus, 
we must learn from the experiences of Tianjin Munici- 


industries and key enterprises, help town and township 
enterprises upgrade their quality, gain advantages 
ee Oe a 
mies . 


Town and township industnes throughout the province 
were suddenly coming to the fore during recent years and 
are now in the ascendant. The output value realived by 
town and township enterprises last year surpassed 30 


"s total industrial output 
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the fine trend of developing town and township indus- 
should help town ai . township enterprises 
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[Text] Shanghai (CEI)—The Shanghai Freight and For- 
i y, a subsidiary of the 

Shanghai Ocean Shipping y, Was inaugurated 

here on June 30. 


Ecenemic Zene Attracts New Development 
4] 7002188 Beijing XINHUA in English 
0603 GMT 6 Jul 88 


[Text] Shanghai, July 6 (XINHUA)—The wave of open- 
ee ee ee 
diocuse investment aad’ trade with their Chin 


| 
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The American entreprenuers came here after attending 
development that was held last month in Beijing. 


The Shanghai Economic Zone covers Shanghai Munici- 
pality—China’s leading manufacturing center—and 
Jiangsu, Zhejiang, Anhui, Fujian, and Jiangxi Provinces. 


It covers 640,000 square kilometers, nearly 7 percent of 
China’s landmass, and has 230 million people, 22 per- 
cent of the country’s population. 


Yet in 1987, it accounted for a quarter of China's Gross 
National Product, national income, retail sales, and 
exports. 


By the end of 1987, it had attracted 5.3 billion US. 
dollars in foreign funds for the launching of 1,800 
production . 


projects. 
In the first 5 months of this year it in 500 million 
U.S. dollars in foreign funds, a third of China's total for 


the period. 


Economists here recall that the Shanghai Economic Zone 
has undergone three upsurges in attracting foreign funds. 


The first upsurge occurred 4 years when 6 cities in 
the zone—Lianyungang, Nantong, i, Ningbo, 
Wenzhou, and Fuzhou—were listed among the 14 open 
coastal cities. 


The second occured 2 years ago when the Pearl River 
Delta, the Yangtze River Delta, and the Minnan Trian- 
gle Area in southern Fujian were designated as open 
areas, with the last 2 located in the zone. 


Economists agreed that the impetus for the third upsurge 
since the beginning of this year is the strategy to develop 
China’s coastal areas. 


The strategy requires coastal areas to participate in the 
international division of labor and competition. 


An important measure taken by the State Council, 


ree: to implement the strat- 
egy is to double the area of open coastal areas. 


Asa result, all coastal cities and counties in the Shanghai 
Economic Zone have been included in the open area. 


Another important measure to implement the strategy is 
to adopt what is known as “large-scale importing and 
exporting’, which means exporting goods manufactured 
from imported raw materials. 
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But Huang Qifan, director of the Shanghai Economic 
Information Center, has his own explanation: “I think 
Only with a large import of moncy to stimulate the large 
import of technology and managerial expertise, is it 
possible for us to export goods in the large quantities we 
envisage.” 


Most government officials in the Shanghai Economic 
Zone have become aware of the need to obtain greater 
power over the utilization of foreign funds. 


Shanghai, for example, has begun implementing an 
ambitious plan to open wider to the rest of the world and 
instill more vigor into its economy. 


A major part of the pian is to introduce 20 billion U.S. 
dollars in foreign funds. Work will begin later this year 
On major projects involving foreign funds, including a 
subway and sewage treatment plant. 


Anhui Province, a pioneer in carrying out rural reform, 
has not been included in the open area as it is land- 
locked. But the provincial government has decided to 
designate four Yangtze River cities as a “semi-open 
area”. 


More and more officials in the Shanghai Economic Zone 
have come to realize the importance of improving their 
people run their enterprises according to internationally 
accepted practices. 

In mid-June, the Shanghai Foreign Investment Commit- 
tee headed by Shanghai Mayor Zhu Rongji approved its 
first Sino-foreign joint venture. 


The committee is designed to handle all necessary pro- 
cedures for overseas investors on a “one window, one 
stamp” basis. 


Similar offices have been set up in other parts of the 
zone. 


Meanwhile, the Central Government has decided to 
accelerate construction of transportation, telecommuni- 
cations, and energy facilities in the zone to improve its 
investment environment. 


New construction projects include 2 expressways, 33 
berths for ships of 10,000 dwt, and power plants. 


Shanghai Faces Problems of Large Population 
HK0607133688 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1140 GMT 1 Jul 88 


[Report: “Shanghai's Large Population Is a Problem”) 


ext] Hong Kong, | Jul (LHONGGUO TONGXUN 
Sie Accieding to a report from Shanghai, the 12 
million residents in Shanghai, China's most densely 
populated city, greeted the “Asian 3 Billion Population 
Day” in a crowded and sweltering hot condition. 


" Shanghai is now experiencing a “birth boom.” A baby is 


tion to about 13.5 million people. A middle-aged man 
told the reporter in a street interview that it is better to 
see a negative rate in Shanghai’s population. A 


Central-South Region 
Habei Meeting on ‘Serious’ Drought 
HK070710 Wuhan Hubei Provincial Service 


in Mandarin 1130 GMT 7 Jul 88 


[Text] In light of the instructions of the provincial party 


committee and government, responsible persons of the 
3 incial 


province, made arrangements for combating drought, 
and urged all localities and departments to reorganize 
and mobilize the people to fight drought and strive for 
bumper harvests. 


Since late May, the northern part of Hubei has been hit 
by serious drought. Rainfall during this period has been 
50 to 90 percent less than the year’s average. The recent 
high temperature has further aggravated the drought. 
More than 12 million mu of crops are affected and 21 
counties and cities have been hit by the t. This is 
an exceptionally serious drought in the past 30 years. 


million 
ince have plunged themselves into the battle to fight the 
drought. More than 40,000 diesel engines with 370,000 
horsepower and 12,000 electric motors with 140,000 kw 


yang, Xiaogang to 
eas iealkioe en to Yaroune aad Misuse 
inspect drought and guide work. 


; should realize the 
ravages of the drought, foster the idea of fighting the 


drought to end, and strive for bumper harvest; 


the loss to the minimum through the fight against the 
drought; 


3. Party committee and government at all levels should 


machine departments should organize technical forces to 
serve the basic levels and provide equipment required to 
fight the drought. The agricultural banks and credit 


ment and increase the utilization of water resources. 


The provincial organs should send work groups to guide 
work and help the severely afflicted areas solve practical 


The provincial party committee and government 
pointed out: July, Sales ant Dameater Oe tet oe 
important months for reaping bumper harvests. All 
kinds of natural disasters also occur frequently during 
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analyzed the ravages of the drought and 
discussed measures to fight the drought and strive for 
bumper harvests. 


Henan Stresses Market Controls 
HK0707101288 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 5 Jul 88 


management, 
no means untried to control the scale of price hikes, and 
keep the market stable so as to bring about a steady 


economic development. 


Vice Governor Chen Bangzhu presided over the meeting 
and Vice Governor Yang Huiquan delivered a speech. 


ince in the second half of the year is to continue 
to be brisk by and large but there are making for 
instability. It is a job to keep market work in 


plans so that these commodities will not be out of stock. 
By no means should these commodities be rigged up and 
-amaph yapaniauafignne, fren Darhge foley 2. ug 
tities so as to ensure a good supply to all 


In his speech, Comrade Yang Huiquan specially made a 
few remarks on strengthening market control and stop- 
ping illegal price increases. He noted: This year sees a 
steep increase in commodity prices in our province. 
Some price hikes were normal but some not. When 
demand exceeded supply, some enterprises bulled the 
market to earn more profits. Some commodities were 
resold again and again and finally their prices shot up 
fantastically. In particular, some officials abused power 
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to turn planned materials into those outside the plan and 
goods at original prices into those at negotiated prices so 
as to enable them to seek gains for their groups. Ignoring 
the state plans, some enterprises sold much 

commodities only to some individuals. After these com- 
modities were resold to individual traders and peddlers 
and they sold to consumers at a high price. It is therefore 


Sichuan Capital's Discusses Price Reform 
OW0607235388 Beijing XINHUA in English 
1159 GMT 6 Jul 88 


[Text] Chongqing, July 6 (XINHUA)—Price hikes now 
affect all Chinese cities, causing complaints not only 
among residents but also from enterprises. 


Chongaing, one of the cities to pilot the country’s urban 
economic restructuring, is no exception. 


Nevertheless, the problems can be solved, although this 
will require 3 to 5 years’ hard work, said Xiao Yang, who 
was mayor of this southwest China leading industrial 
and business center before he was elected secretary of the 
city’s Communist Party committee last May. _ 


“*At present, most people can bear the price hikes, and 


“After all, the net income of local residents has risen at 
an annual rate of 5 percent, and the increase for the city’s 
gross national product has been 14.8 percent,” he added. 


The rate of increase for nonstaple food prices has been a 
“record high”. “This probably means more to Chongq- 
ing residents because the consumption of pork here— 
calculated on a per capita basis—is the highest in 
China,” he said. 

Besides, many of the city’s 8,000 enterprises, especially 


processing factories, are finding soaring prices hamper- 
ing their operations. | 
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The Zhongnan Rubber Plant used to be one of the most 
profitable factories in Chongqing, but price hikes have 
forced it into the red. 


In 1984, it yielded 13 million yuan in after-tax profits, 
but in the first 5 months of this year, it reported losses 
running to 2.23 million yuan. 


“The prices for rubber are soaring, but we are not 
allowed to raise the prices of our rubber conveyor belts,” 
Director Liu Guyin complained. 


Luo Ping, an official in charge of the city’s economic 
restructuring, attributed the price problems to the “ti- 
track [as received] price system” which permits state- 
fixed and negotiated prices to coexist. 


Taking advantage of the system, some of the raw mate- 
rial producing factories vie to sell more and more of their 
products at prices much higher than the state-fixed 
prices. 

In Chongqing, the price of band steel has increased from 
some 800 yuan to 1,600 yuan a ton, but prices of 
products made from it are fixed by the state. 


What is even more worse, the “double-track” system has 
led to profiteering and speculation. The price of | ton of 
aluminum ingots can increase by 25 percent after going 
through the hands of up to 8 middlemen. 


As a result, some enterprises have found their profits 
whittled away by price rises, and some directors even 
want to cancel their contracts. 


“We cannot hesitate about reforming the price system if 
we are to continue with the reforms, especially reforms 
to enliven enterprises,” Luo said. 


China’s Central Government has already decided to turn 
the “double-track” system into a “single-track” one, that 
is, by letting market forces determine prices, according 
to Xiao Yang. 


“We should no longer allow speculators to make money 
~ es advantage ° the present price system,” he 


North Region 


North China U Water Reserves Down 
0W0707085788 Beijing XINHUA in English 
1028 GMT 6 Jul 88 


[Text] Beijing, July 6 (XINHUA)—North China’s under- 
ground water levels are dropping because too much 
water has been extracted over the past few years, today’s 
“CHINA ENVIRONMENTAL NEWS” reported. 


In some locations the dropping goes at an annual rate of 
up to:5 meters, the paper said. 
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The paper also said, after a 4-year survey of the area, 
Chinese experts from the Ministry of Geology and Min- 
eral Rescurces’ Institute of Hydrogeology reported pol- 
lutants in the water surpass state-set standards between 
0.5 and 546 times. 


Because water extracted from areas where water lies 
shallow beneath the soil can only meet 84 percent of the 
demand for industrial and agricultural use and daily 
consumption, some regions are looking for water deeper 
in the ground, the paper said. 


In rural Beijing, 6 waterworks have been built in an area 
less than 100 square kilometers with these facilities 
tapping 850 million cubic meters over a year in an 
maximum annual groundwater available for use is only 
600 million cubic meters, the paper explained. 


In addition, water tested in half the surveyed areas 


to the paper, surveys of 10 major north China 

Cities showed local factories discharge 1.45 billion cubic 

ee 18 million tons of 
a year. 


Beijing Saving Deposits Reach Record High 
OW0707093 188 Beijing XINHUA in English 
0636 GMT 7 Jul 88 


{Text} Beijing, July 7 (XINHUA)—Beijing’s total sav- 
deposits in the first six months this year reached 
1107 billon yuan, 12.8 percent more than the same 


period last year and the highest ever. 


Deposits increased at an average rate of 293 million 
yuan a month, the Beijing branch of the People’s Bank of 
China said. Eighty percent of the deposits were fixed 
accounts. 


Part of the reason for the increase is higher incomes. 
Salaries in the first six months this year were 22.1 
percent higher than the same period last year. 
Another reason is bank reforms, which have led to more 
banks adopting a contract system of management and 
offering a greater variety of savings deposits. 


More computers are being used, too, and these have 
increased efficiency. 


Tianjin Measures 
—." Beijing CEI Database in Eng'ish 


vq & Tianjin (CEI)—The district of Tanggu, Tianjin 
has recently decided to attract more foreign invest- 
pi with preferential measures. 
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The district where the harbor of Tianjin is located is one 
of the salt-chemical industrial bases of China. Its prefer- 
ential measures include: 


—The feasibility study reports and proposals of overseas 
investors, delivered to concerned departments of the 
district, will be submitted within a week to the district 
government, which then will give official replies or 
submit the reports and proposals to the department 
concerned of the city in half a month. 


—Overseas investors can make use of the factory build- 
ings and equipment of the district's existing enter- 
prises through joint ventures, cooperation, leasing, 
merging and purchase of property rights and set up 
enterprises. 


—Enterprises that have registered in the Tianjin Eco- 
nomic and T: Development Zone can also 
build factories in the district. They will get help from 


the district government. 


—Enterprises of advanced technologies or producing 
export products will enjoy preferential treatment in 
land utilization payment and other aspects or be 
encouraged with other measures. 


—Projects of advanced technologies will be partially 
funded with the dist ict productive development fund 


and the interest rate of the loan will be lower than that 
of the bank. 


—A prize for revitalizing Tanggu district’s economy will 
be set up. Enterprises will be awarded the prize should 
their products win gold medals at home and abroad. 


Tianjin Attains Steady Industrial Growth 
OW0707062788 Beijing XINHUA in English 
1404 GMT 6 Jul 88 


{Text} Tianjin, July 6 (XINHUA)—Tianjin City in north 
China reported a total industrial output value of 17.5 
billion yuan in the first 6 months, up 10.1 percent over 
the same period of last year. 


In June, it produced an industrial output value of 3.13 
billion yuan, showing a 9.5 percent increase over the 
same period of last year, according to figures released by 
the city’s Statistics Bureau. 


Sales of local industrial enterprises also increased in the 
period, according to the bureau. The state-owned indus- 
trial enterprises in the city earned 9.1 billion yuan from 
their sales in the first 5 months, a 11.1 percent increase’ 
over the same period of last year after adjustment of 


price rises. 
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Nertheast Region 
» Executes Three for 
owo Beijing XINHUA —_ 
’ (08 GMT 6 Jul 88 


[Text] Harbin, July 6 (XINHUA)—Three men were 
executed today in this capital city of Heilongjiang Prov- 


They were the ringleaders of a of nine, who, 
between early 1985 and March 1987, stole 45 transform. 


Press Conference on Heilongjiang Border Trade 
SK0707070788 Harbin HEILONGJIANG RIBAO 
in Chinese 13 Jun 88 p 1 


[Excerpts] On 11 June, Vice Governor Du Xianzhong 
held a press conference in Suifenhe City and said that 
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He also stated: Border trade has played an active role in 
promoting our province’s economic construction, invig- 
Orating the economy in the border areas, activating the 


nities coexist in our current border trade work and that 
we have pressure as well as vitality. He reminded all the 
people that the province's border trade is just in its 
initial stage. We have many favorable conditions. How- 


the first half of this year, in particular the work concern- 
ing the development of 
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sula. Many comrades have offered ways and means for 


abroad, have acted as a bridge to bring in funds, tech- 
nology, equipment, and talented people, thus making 


; Song 
Zhang Yuming, and Peng Xiangsong, 
after another after Quan Shuren. They aired their views 
freely, and offered ways and means, or criticism and 
suggestions. This truly embodied the relations character- 
ized by treating each other with all sincerity and sharing 
weal and woe between the CPC and various democratic 
parties. Their speeches can be summarized as follows: 


First, some comrades held that the key lies not in how 
many calls should be issued, but in our efforts to go down 
to the grassroots to solve problems conscientiously. They 
said: In the construction for the t of the 
Liaodong peninsula, members of the democratic parties 
are willing to make efforts to bring in foreign capital and 
talented people but their efforts get nowhere sometimes 
because some practical problems have not been properly 
solved. It is hoped that the provincial party committee 
will carry out its work in a more down-to-earth manner. 


Second, they held: In cooperating with foreign firms and 
earning foreign exchange through exports, it is necessary 
to educate the cadres of various departments to honor 
contracts and ensure quality. This is the prerequisite for 
successfully developing Chinese-foreign joint ventures 
and cooperative enterprises, and enterprises run exclu- 
sively with foreign funds, and for ensuring foreign 
exchange earning through expo /ts. 
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problems in delegating power t 
process of reform and opening up. Some said: In carrying 
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Comrade Quan Shuren then spoke on his opinions on 
how to quicken the pace in opening the Liaodong Pen- 
insula, and further develop the excellent situation 
throughout the province. 


He pointed out that opening the Liaodong Peninsula 
more quickly is a major event of our party, the various 
democratic parties as well as the people throughout the 
province. 
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We should unify the thinking, action, and steps of the 
people throughout the Province in line with the 
endeavor to accelerate the opening of the Liaodong 
SaaS 204 Sh 5 -e peenee Ts ceneetnenine 
economic de maps opal our province. We should 
prepare to make public the plans for opening the Liao- 
dong Peninsula, mobilize the people throughout the 
province to discuss them, and combine this discussion 
with the previous discussion on the criterion of produc- 
tive forces. Through the discussion, we should enable the 
people to have a correct understanding of the situation in 
our province’s reform, to have full confidence in the 


modernization drive. Ours is a socialist country, and the 
purpose of our party is to serve the people wholeheart- 


edly. Ours is a government in service of the people, and 
it should never be corrupt. Our cadres should take the 


lutely investigated and handled; waste and extravagance, 
and extravagant wining and dit\ing should be resolutely 
checked; and serious bureaucracy, and the idea and 
workstyle of being indifferent to the cause of the state 
should be resolutely overcome. 


Comrade Quan Shuren said: By the way, | will speak on 


ion links, and carry out the 
Said “eels euvtns” te cicthodin, to wan Tie 
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future tasks for reform and openi upon vere tetnens. 
peed cnocincaor sg Ay loons thinking and steps, 
exert concerted efforts, and successfully carry out the 
reform and opening up of Liaoning. Liaoning has great 
prospects! 

Attending the forum were people from various demo- 
cratic parties and the federation of industry and com- 
merce, and those without party affiliation, including Liu 


Mingjiu, Ming Shiji, Zhao Zhongyu, Zhao Mingyu, Zhu 
Weiyong, Wu Wang Entao, Niu Pi Liu 
Chun, Wang Chen i 


Long Xianfu, Xia Dezhao, Ma Jiging, Zhang Yuming, 
Mo Yuntai, Ma Pinfang, Yue Weichun, and Peng Xiang- 
song. Also attending were Sun Qi and Wang Julu, deputy 
secretaries of the provincial party committee, Shen 
Xianhui, vice chairman of the CPPCC Com- 
mittee; and Liu Qingkui, a of the United Front 
Work Department of the provincial party committee and 
vice chairman of the provincial CPPCC Committee. 


Northwest Region 
Gansu Discusses ‘Imbeciles’ Issue 
HK0707015988 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 6 Jul 88 


[Excerpt] On 5 and 6 July, members of the Seventh 
Gansu Provincial People’s Congress Standing Commit- 
tee held panel discussions on four motions and resolu- 
tions of the Standing Committee, including one prohib- 
iting imbeciles from having children. 


isi tions prohibiti 
ing children. Member (Guo Ming) said: In drawing up 
local it is to from the 


Se vome ted tier wna aon 


In view of the large number of imbeciles in certain 


Discussing the provincial People’s Congress Standing 
Committee’s draft resolution on protecting the legiti- 
mate rights of old folk, many committee members held 
that respect for the is a fine virtue of the Chinese 
nation, and they criticized certain phenomena of mal- 
treatment of old folk, and appealed for stepping up 
education in morality. 
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Discussing the draft provincial regulations on land man- 
Sere See ceeiners Cntenens count the shanomees 

indiscriminate occupation and waste of farmland, 
pointing out: We must take steps to implement the Land 
Management Law. Member (Jin Keren) said that 
Gansu’s farmland has been reduced by over 500,000 mu 
in the past 30 years or so, while the population has 
increased by 7 to 8 million. Average farmland per capita 
has from 5.2 mu in the early some Uhesetion 
period to 2.5 mu now. The consequences will be unimag- 
inable if we go on like this. 


Shaanxi Launches Political Structural Reform 
- H1K0807044788 Xian Shaanxi Provincial Service 
in Mandarin 0400 GMT 8 Jul 88 


{Text} Our reporter has learned from a current provin- 
cial forum on separating party and government func- 
tions that Shaanxi has now made a start on political 
structural reform. The political setup in which there was 
no division between party and government, which lasted 
several decades, has started to change. 


By aow, the 
the party organizations of 25 government departments, 
while the prefectures and cities have abolished the party 


who were assigned responsibility for government work 
tasks without holding posts in the government. 

style 
rate handling of party disciping, government discipline, 


cally completed, and pilot projects in this work have 
been launched in Xian and Baoji. 


REGIONAL AFFAIRS 


In particular, relatively great changes have taken place in 
the leadership setup in the enterprises. A new system in 
which the plant managers bear all-round responsibility, 
the party committees ensure supervision, and the work- 
ers exercise democratic management is now forming. 


These changes will have a farreaching impact on promot- 
ing economic structural reform, establishing a new order 
of socialist commodity economy, and building socialist 
democratic politics. 


Shaanxi *s Congress Meeting Concludes 
HK0807021788 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 7 Jul 88 


[Excerpts] The first meeting of the seventh Shaanxi 

*s Congress Standing Committee con- 
quien Mie ch fo hae comatition on its agenda. 
The 40 members present on 7 July first voted by secret 
ballot on 41 provincial government department leaders 
recommended for appointment by Governor Hou Zong- 
bin. The appointments of 39 responsible persons of 
departments, bureaus, commissions, and offices were 
approved. The nominated new directors of the provin- 
cial communications department and public security 
department failed to obtain more than half the number 
of votes, and were thus not appointed. [passage omitted] 


The meeting unanimously passed a resolution on check- 
ing on law enforcement throughout the province, and 
also approved the rules of procedure for the provincial 
People’s Congress Standing Committee. 


Li Xipu presided at the meeting on 7 July. [passage 
omitted] 


Shaanxi’s Xian City New Party Leader 
HK0707011588 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 6 Jul 88 


[Text] Xian City held a meeting of leading city-level 
cadres on 4 July. Dong Jichang, deputy secretary of the 
provincial party committee, presided. Zhang Boxing, 
secretary of the provincial party committee, read out a 
decision of the CPC Central Committee 277 the Shaanxi 
Provincial CPC Committee on appo' ~omrade An 
Qiyuan member of the Standing aittee of the 
provincial party committee and memix: of the Standing 
Committee and of the Xian City CPC Com- 
mittee, and relieving Comrade Dong Jichang of his posts 
of member of the Standing Committee and secretary of 
the Xian City CPC Committee. 


Comrade Zhang Boxing also made an important speech 
at the meeting. He said that the general situation in Xian 
City is good; there is political stability and unity and 
great economic development has occurred. On the short- 
comings in the city, Zhang Boxing said: Making lateral 
comparisons, the city lags behind fraternal cities 
throughout the country. Its economic development is not 
fast enough, ‘is strides in reform are not big enough, and 


REGIONAL AFFAIRS 


units indulge in this, the effect is very bad. He demanded 
that the leadership groups of the city party committee 
and government base their work on the overall situation 
and make efforts to promote unity. 


Comrade An Qiyuan made a brief speech at the meeting. 


Comrade An Qiyuan, the newly-appointed secretary of 
the Xian City CPC Committee, met over 400 worker 
delegates at the ninth city trade union congress on 6 July. 
An is 55 years old and comes from (Linhu) in Shaanxi. 
He graduated from Northwest University in the 1950's. 
Before his new appointment, he was director of the State 


Seismological Bureau. 


Speaking at the closing ceremony of the city trade union 

An Qiyuan said: | hope that the 1.3 million 

and workers and masses of the city will unite as one, 

study and deepen the reforms, and rapidly improve 
economic work in the city. 
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Zhao Ziyang Sends to Li Teng-hui 
0OW0807055188 Beijing XINHUA in English 
0530 GMT 8 Jul 88 


{Text} or July 8 (XINHUA)—dZhao Ziyang, general 
secretary of the Central Committee of the Communist 
Party of China, today sent a message to Mr. Li Teng-hui 
of the Central Committee of the Kuomintang [KMT] in 
Taibei, congratulating him on his election to the chair- 
manship of the KMT. Following is the full text of the 


message: 


Please accept my congratulations on your election to the 
chairmanship of the Kuomintang at the 13th congress. | 
sincerely hope that our two parties will, together with the 
people of the whole country, make joint efforts to strive 
for an early realization of the great cause of the reunifi- 
cation of China. 


Reunification Issue, Force Issues Dicusssed _ 
HK0707105488 Hong Kong LIAOWANG 
OVERSEAS EDITION in Chinese No 27, 4 Jul 88 


{Article by Chen Dengcai (7115 4098 2088), associate 
professor of political science: “The Question of Peaceful 
Reunification Between China's Mainland and Taiwan 
(Second and Last Part)}—Discussion With Messrs Yang 
eS i ieee ee © boldface as 
published; Part One published in the 29 Jun China 
DAILY REPORT] 


[Text] On the Question of Trinsitional Stage [subhead] 


Messrs Yang and Kao have stressed the question of the 

ts for transitional stage prior to the reunifi- 
cation.” I believe that this is a question which should be 
seriously discussed by people both at home and abroad 
who favor the reunification of China. In this connection, 
there are two differences between my views and yours. 


1. You say that one of the important reasons why Taiwan 
cannot accept the pattern of “one country, two systems” 
is that the CPC “does not allow any arrangements for the 
transitional stage.” Such a view is without any scientific 
grounds. We can solve the question of making arrange- 
ments for the transitional stage of Hong Kong and 
Macao. Why can we not do so with regard to Taiwan? 
The CPC has never “prohibited” such arrangements. On 
the contrary, it has time and again pointed out: “To 
realize the reunification, we need an appropriate form.” 
This “appropriate form” includes the question of mak- 
ing ts for the transitional stage. Mr Yang 
Li-yu might not forget that Comrade Deng Xiaoping 
mentioned the issue “proper form” in front of you. 


2. You have advocated “one country, «wo * ats,” or “a 
country with multiple systems” as an arrangement for 
the transitional stage. What you have advocated does not 
conform with the national conditions in China. Nor will 
it be able to solve the practical question between the two 
sides of the Strait. What is worse is that it might lead us 


PRC MEDIA ON TAIWAN AFFAIRS 50 


to an evil way of “two Chinas,” or the abyss of “Taiwan 


independence.” Although you have said that what you 
have advocated is an arrangement for a transitional stage 


‘ based on the principle of “‘one China,” it has actually not 


been freed from the predicament of “one China, one 
Taiwan.” In the meantime, as far as the structure of a 
unified country is concerned, what you have advocated 
is not suitable for the practical reality in Chin? Apart 
from its theoretical defects, it does not work in practice. 
Therefore, I do not think that your advocation has 
anything to recommend it. 


When we talk about the arrangements for transitional 
stage prior to the peaceful reunification between the 
mainland and Taiwan, I think that we should the 
crux of the problem. We should mainly for an 
appropriate form which can accelerate the process of the 
reunification of the country, and keep intact the social, 
political and economic systems of the two sides of the 
Straits. At present, we should solve the following two 
questions: | 


1) The question of equal talk between the KMT [Kuomin- 
tang] and the CPC. 


In Issue No 39 of LIAQWANG last year, I published a 
special article entitled “Equal Talk Between the KMT 
and the CPC Is the Best Way—A Discussion on the 
‘Transitional Period’ for the Peaceful Reunification 
Between China’s Mainland and Taiwan.” Today, it 
seems that the basic viewpoints of the article are correct. 
If the two gentlemen do not agree with my viewpoints, 
they may again air their views to discuss the matter with 
me. In particular, | welcome other scholars both at home 
and abroad work together with us to continue to discuss 
and explore the question. 


I think that to talk about the question of ~— 

ments for the transitional period, we should, first of all, 
understand the special implication of the “transitional 
period.” In other words, we should understand that it 
means a transitional period from the state of separation 
between China’s Taiwan and the mainland to the real- 
ization of peaceful reunification. During this transitional 
period, the CPC and the Chinese Government should 
discuss with the Taiwan authorities and persons from all 
walks of life in Taiwan a matter of primary importance 
of the reunification of the motherland. 


Due to the fact that the KMT and the CPC are the ruling 
parties in Taiwan and the mainland, equal talks between 
them aimed at their third cooperation is a key issue 
during the transitional period. The relations between the 
two parties have a great bearing on the peaceful reunifi- 
cation of the two sides of the Strait. Therefore, the two 
sides should adopt proper forms to officially form dele- 
gations for the reunification of the motherland, pursue 
the spirit of “seeking common ground while reserving 
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13th Kuomintang National Party Congress Opens 


Opened by President Li . 
0W07071 14188 Taipei CNA in English 1112 GMT 7 Jul 88 


[Text] Taipei, July 7 (CNA)—President Li Teng-Hui 
ee oe teat ee 


ing address, Li said Taiwan's future is linked 
to the ification of China. 


“Our basic stand is that regardless of changes in the 
our in anti-communist 
Fpl TO 
never change,” Li pointed out. 


In the conduct of foreign relations, President Li said, the 
Republic of China adopt “an even more practical, 
flexible, and forward-looking course of action.” 


He said the Chinese communists will never give up its 
“blind ambition to destroy the Republic of China.” 
“Based on this understanding,” he declared, “we have no 
illusions about the Chinese communist regime, and will 
make no compromise of any kind with them.” 


TAIW 


That date ends the Chinese communist regime in Peip- 
ing- When “the hearts and minds of the people on both 
sides of the Taiwan Strait become one,” President Li 
said, day of the collapse of the Chinese 
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He urged the nation to make effort to accomplish 
the mission of China's under the banner of 
the three principles of the people 

Speaking at the on affairs, Pre- 
mier Yu Kuo-hua said that the of China [ROC] 


ized nations in 10 years, he pointed out. 


Li Huan, secretary-general of the KMT Central Commit- 
tee, also delivered a report on party affairs during the 
ceremony. 
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Peemtes Siipoene Compete 
OW0707121988 Taipei CNA in English 1057 GMT 7 Jul 88 


The Republic of China is now the world’s 13th largest 
trading country, wher per capita income has reached US 
dirs 5,000. It is knocking at the door of the “rich 
country” club. 


E ic liberalization and i ‘onalization. which 
are upgrading the Republic of China’s economy, is 
ushering the country into the world economic commu- 
nity, Premier Yu said. “We assume our share of duties in 
the world economy,” he pointed out. 


Democratization, meanwhile, i 
whole new era” for the Republic of China, he said. 


E 


mainiand have known only a poor, bitter, and fearful 
subsistence devoid of freedom and hope, Premier Yu said. 
Only the Chinese communists are to blame, he added. 


Once reunited, Premier Yu said, all Chinese can share a 
happy life of democracy, freedom, and equitable distri- 
bution of wealth. 


Much remains to be done before the reunification of 
China becomes a reality. 


But so long as the Republic of China perseveres in its 
efforts to bring democracy to the Chu.ese mainland, the 
day will come when the Chinese on both sides of the 
Taiwan Strait will be reunited in freedom and shared 
prosperity, Premier Yu said. 
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“For the continuation of Chinese history and culture, for 
the brilliant future of the Republic of China, let us unite 
ole sam gen same ype pa a gg 

march toward now clearly in 
Ss 


More than 10,000 delegates and guests attended the opening 


KMT Secretary General Speaks 
0W0707122788 Taipei CNA in English 1135 GMT 7 Jul 88 


sige d Taipei, July 7 (CNA)—Li Huan, secretary-general 
[KMT], said Thursday that the 
Sackie of Gaal che sae 6 Ga 13th 
national congress to achieve a new unity of purpose to 
cope with challenges in store for the Chinese nation. 


Caper e Set snes & De euetins aweneey of te 

national congress, Li recounted the Kuomintangs successes 
and failures in the past seven years, calling for a redoubled 
effort to address the issues facing the country. 


Since 1981 when the 12th national congress was held, Li 
said, the Kuomintang has won election after election in 
the Republic of China, steered the passage of important 
acts, recruited close to a million members, and promoted 
international friendship. 


One monumental success was the lifting of the emer- 
gency decree, that ended “martial law” in Taiwan and 
paved the way for accelerated democratization. 


usin ts trict. etn ed nee ome 
Coats he tide of violence, crime and delinquency in an 
and prosperous Taiwan. Party discipline 

say et faye “party bureaucratization” resulted. 


A new unity of purpose must be formed at this juncture 
to meet all these challenges, Li said. “We must have a 
consensus of anti-communism, democracy and China’s 
reunification,” he pointed out. 


Communism is the greatest enemy of democracy, Li 
said. “Once a country has fallen under communist rule, 
there is no democracy or freedom to speak of: if we want 
democracy and freedom, we must oppose communism,” 
he pointed out. 


He said a consensus on democracy is needed, because 
freedom will be lost once democracy fails. 


Consensus on Chinas reunification counters separatist 
movements in Taiwan that stress geographical or blood 
ties, Lee said. “Today,” he added, “the only way our 
nation will be able to revitalize itself and have a bright 
future is to pursue reunification by uniting ourselves to 
be of one mind.” 


TAIWAN 


Li Elected Chairman 
0W0807113888 Tapei CNA in English 0949 GMT 8 Jul 88 


[Text] Taipei, July 8 (CNA)—Li Teng-hui, president of 
the Republic of China [ROC] and acting chairman of the 
Kuomintang [KMT], was elected chairman of the ruling 
party in a session of the partys 13th national congress 


being held at the Chungshan Building on Yangmingshan 

in Suburban Taipei Friday morning. 

Amare Se *- 184 delegates attending the ing, 1,176 
ovationed heartily the election of Li as new leader. 


Li was sworn in as president on Jan. 13 shortly after the 
late President Chiang Ching-kuo died. He will finish out 
ele cece ts second six-year term, which runs from 
| to 1990. 


Li, the new KMT chairman, 66, is a native of Taipei 
County. A graduate of the ure economics depart- 
ment of National Taiwan University, he earned his 
Ph.D. From Cornell University in the United States after 
working for years as a specialist with the U .S.-ROC Joint 
Commission on Rural Reconstruction. 


oween7esones $88 Tape boy in E 0232 GMT 8 Jul 88 


ext] Taipei, July 8 (CNA)—As the 13th Kuomintang 
national congress opened Thursday, felicitations 
political parties and leaders and overseas 

Chinese communities continued to flood into the KMT 


years. Leahey sy >and ee pam per 
the KMT congress a big success. 


PRC Academics Comment 
HK0807042588 Hong Kong HONGKONG STANDARD 
in English 8 Jul 88 p 8 


[Text] More than KMT [Kuomintang] eyes are focussed 
on the historic 13th now going on in Taiwan. 
The Beijing Government and mainland scholars are also 
monitoring the meeting. Yesterday THE STAN- 
interviewed several prominent mainland schol- 
ars by phone. Their comments follow: 


, one of four leading t thinkers in China 


governments will not be possible in the near future. 


ae on Sareeng com Dare sore Pee ee 
sides will pressure the KMT and the CPC to adopt 
more flexible policies. 


“The significance of this kind of communication will be 
of great in future and which we cannot 


imagine 


_ “I hope one day I can be one of the first mainland 
intellectuals to visit Taiwan, and 
sides will be able to contact each 


Professor Yan Jiaqi, director of the Institute of Political 
Science, Chinese Academy of Social Science, and author 
of “Ten Years’ Culture Revolution:” “I have not studied 
much about the KMT 13th congress as I have been very 


busy recently. 


trade 


TAIWAN 


“However, I think this congress will be very important 
for the development of democracy in Taiwan which will 
in turn advance democracy on the mainland. 


“Though the democracy in Taiwan is different from that 
of the mainland, it is democracy after all, and democracy 
is good for the people.” 


Mr Yao Yiping, associate research fellow in the Institute 
of Taiwan Study, Chinese Academy of Social Science: “‘l 
think the KMT is still too conservative in its mainland 
policy. That is not wise. 


“Chinese people should travel freely within territory of 
China. That is a human right and this right should not be 
taken away because of the hostility between governments. 


“If ever I do get to Taiwan, I would like to discuss the Three 
Principles of the People and the One Country, Two Systems 
with our Taiwan counterparts, and improve on the latter for 
it is the only suitable mode! for reunification. 


Council To Open Trade Center in West Germany 
0W0807085088 Taipei CNA in English 0338 GMT 8 Jul 88 


ext] Bonn, July 7 (CNA)—The China External Trade 
Se Ravan Council of the Republic of China on 


Taiwan is setting up a trade center in Dusseldorf to help 
promote trade with West Germany. 


Thomas Tsou, director of the Taiwan Trade Service in 
Dusseldorf, is looking for the site for the center. 


Tsou said the center, to be set up at a building near the 
Dusseldorf railroad station, will have a space of about 
1,500 square meters. 


He said in the center, there will be exhibition areas, 
office rooms, a conference room and a briefing room. 
There will be information consulting, secretary and other 
services available. 


The center is designed to help manufacturers and trading 
firms from Taiwan to expand the markets in West 
Germany and other european countries, he said. 


Tsou said the center is scheduled to open before the end 
of this year. He hoped that it will open in late October if 
everything goes smoothly. 


The China External Trade Development Council is 
planning to set up three trade centers in West Europe for 
ion. The two other centers will be set up in 
Rotterdam in the Netherlands and Hamburg in northern 
West Germany. 


Of the three centers, the one in Dusseldorf will be the 
first to open for service. 


centre as well as on a number of regulatory matters. 


said: “Any institution or individual can study and make 
proposals on Hong Kong’s banking system for reference 
to the related parties. 


PRC May Favor English as Official Language 
poy 11888 Tokyo KYODO in English 1023 GMT 
lJ 


[Text] Hong Kong, July 1 KYODO—Chinese officials have 
told a visiting group of international businessmen that 
English will be an official language in Hong after the 
British colony is returned to China. Until now China has 
yeaah dip segs a dhe cg ig alley 5 hae 
Chinese will be the i in Hong Kong. But 
according to a Japanese member of the group of business- 
men who visited Beijing at of last month, senior 
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said that the Chinese text is the only authentic version of 
the Basic Law and many lawyers in Hong Kong have 
criticized the poor quality of the English version. But 


Kong’s laws could be translated into Chinese and lawyers 


. The.Chief Secretary, Sir David Ford, told the committee 


at the start of the two-hour debate that they were not 
asked—and it was not their role—to approve as a whole 
the Defence Costs Agreement initalled in London last 
week. “Members are asked to note the terms of the 1988 
Defence Costs Agreement. They are not required, under 
their terms of reference, to approve or disapprove the 
agreement,” he said. “It has been endorsed by the 
Executive Council and is put to the Finance Committee 
for the approval of funds.” 


His statement seemed to contradict remarks made by the 
Financial Secretary Mr Piers Jacobs, who said in London 
last week after initialling the agreement that it was 
subject to the Finance Committee’s approval. The 
apparent confusion was cleared up at a close-door brief- 
ing Mr Jacobs gave Legislative Councillors on Tuesday 
when they were told where they stand. 
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Sir David said if the Finance Committee failed to 
approve the funds asked for the current year, it would be 
“ex difficult” for the Financial Secretary to go 
ahead sign the agreement. He said refusal 
by the committee for the funds would put 
Hong Kong's relations with the United Kingdom in a 
serious situation, but he declined to say what that was. 


At the meeting yesterday, councillors were told that the 
gatrison’s current level had to be maintained and the 
Government would review the situation 1992 when a 
schedule of troop withdrawals would be worked out. 


Councillor Mr Andrew Wong suggested putting a ceiling 
on the total amount of funds to be allocated over the next 
nine years. 


Another Councillor, Mr Jackie Chan, who abstained 
from voting, said he was disappointed because the Gov- 
ernment did not provide an estimate of the total costs 
over the next nine years. He said the Finance Committee 
did not have a say in the approval of the agreement. 


But Sir David told councillors that it was not appropriate 
for the committee to approve expenditure for subse- 
quent years under the Public Finance Ordinance. ““There 
will be opportunity for members to consider each year 
the financial commitments that are inherent in this 
agreement,” he said. He said it was the committee’s role 
to examine the funds sought for the current year to 
establish whether the request was “fair and reasonable’’. 


The approved package included $1.4 billion for Hong 
Kong’s contribution towards the garrison cost this year 
and another one-off sum of $266 million to repay an 
Outstanding amount from the last agreement. 


Mrs Selina Chow said she thought it was the best possible 
deal after a protracted negotiation. 


Mr Martin Lee, who voted against the provision of 
funds, said he hoped the Finance Committee could 
succeed in blocking the funds next year. 


—Seventy-one District Board members and the Chinese 
University Student Union made a last-minute attempt 
yesterday to have the DCA rejected. They handed 
petitions to Legislative Councillors before the Finance 
Committee meeting asking them to vote against the 
oo. The petitioners wanted Hong Kong’s share 
of defence costs brought back to 1976 levels, when the 
territory paid 50 percent. 


’s Nantong Launches Development Company 
0W0707170888 Beijing XINHUA in English 1411 
GMT 5 Jul 88 


[Text] Hong Kong, July 5 (XINHUA)—Nantong, a port 
City at the mouth of the Yangtze River, has established a 
new company in Hong Kong to bridge the gap between 
the city and overseas businesses. 


HONG KONG & MACAO 


Vice-Mayor Gong Hucheng of Nantong said today at a 
press conferencehere that the new company, called the 
Zhennan Development Co. Litd., would contribute to 
meas Kong’s economy through promoting two-way 
t bs 


Gong has led a trade mission here which will start 
business talks with local firms when the company is 
officially launched on July 7. 


““Hong Kong or overseas firms who wish to do business 
with Nantong now can directly contact our company, 
thus saving the need to ride to Shenzhen or fly to 
ze wo eieed PEMPORG representatives,” the official 


The Nantong trade mission has brought about 80 
projects for negotiation which covers export trade, pro- 
cessing with supplied materials and the establishment of 
new joint ventures. 


ventures now in operation in Nantong, 
Pon dig ane Peat gone nck sy 


New Cited on ‘ * Local Economy 
HK0707084488 Beijing XINHUA Hong Kong 
Service in Chinese 0854 GMT 29 Jun 88 


[Text] Hong Kong, 29 Jun (XINHUA)—Issue No 3 of 
KANGAO CHINGCHI CHIKAN (HONG KONG 
AND MACAO ECONOMIC QUARTERLY), which is 
to published soon, carries an article by Zhang Xuerao, 
deputy director of Hong Kong and Macao Administra- 
trive Department under the Bank of China, entitled “An 
Increasingly Brisk Hong Kong Financial Business and 
Financial Market.” The following is the full text of the 
article. 


Three years or so since the signing of the Sino-British 
Joint Declaration, although it is inappropriate to say that 
Hong Kong financial market has been ing 
smoothly because market performance in different 
aspects is not identical, the political situation of Hong 
Kong has been basically stable, and its economy has been 
expanding very markedly. Also, due to the fact that the 
interior and Hong Kong have formed closer economic 
and financial links, the entire financial market is pros- 
pering, and advancing further. This shows that after 


entering the transitional period, the financial market of 


the territory is full of vitality. Its status as an important 
financial center in the Asian and Pacific region has not 
been weakened. On the contrary, its has been consider- 


ably strengthened. 


1. The Fact That Hong Kong Dollar Is Pegged With the 
Greenback Has Maintained the Stability of the Financial 
Market [subhead] 


In 1983, when China and Britain were holding talks on 
the future of Hong Kong, the exchange rate of Hong 
Kong dollar slumped repeatedly. Its exchange rate 


2. Hong Kong’s Banking Business Has Developed Con- 
siderably [subhead] 


First, through a series of consolidation and reform, the 
banking business has | . 


HK$420 billion to more then HK$810 billion, and increase 
of 93 percent. In the process of expanding business, efforts 
have been made by financial institutions to blaze new trials, 
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3. Various Main Financial Markets in Hong Kong, 
Including Foreign Exchange Market, Gold Market, Stock 
Market, and Other Capital Markets and Investment 
Markets Are Brisk, and Expanding to Varying Degrees 
(subhead] 


With regard to the foreign exchange market, a few years 
ago, its turnover was about $10 billion. But it has now 
increased to about $30 billion. Hong Kong is still an 
important transaction center of the international foreign 
exchange market in the Far East. As far as gold market is 
concerned, the turnover of Hong Kong bullion and silver 
market and local London bullion market has continued 
to increase. Hong Kong is now still one of the four min 
gold markets in the world. As far as stock market is 
concerned, its scale has been further expanded, and its 
capability in raising funds has also been considerably 
increased. By the end of May 1988, the number of 
companies in Hong Kong quoted on stock exchanges was 
287, an increase of 9. There were 440 kinds of shares 
quoted on stock exchanges, an increase of 109. Total 
market value of companies quoted on stock exchanges 
was HK$524.7 billion, an increase of 184 percent over 
the end of 1984. Turnover of shares increased from 
HK$48.8 billion of 1984 to HK$123.1 billion of 1986. 
Although a worldwide stock market crash occurred in 
October 1987, turnover was still as high as HK$371.4 
billion. Through listing, issuing rights and making allot- 
ment of new shares, the amount of money raise on stock 
market increased from HK$2.462 billion in 1984 to 
HK$31.2 billion in 1987. Although the stock market 
catastrophe of last October revealed the defects of the 
supervision and management system of the market, it is 
believed that after consolidation and reform, the stock 
market in Hong Kong will enter a new period of devel- 
opment. As far as the capital market is concerned, Hong 
Kong has maintained its position as the biggest banking 
syndicate loan center in the Asian and Pacific region. In 
1987, more than 60 percent of the banking syndicate 
loans was arranged by Hong Kong. Although the scale of 
the Hong Kong stock market is not big enough, it has 
been developed over the past 2 years. In 1986 and 1987, 
20 kinds of bonds were issued in Hong Kong, which were 
totally valued at HK$16.37 billion. Hong Kong is being 
gradually developed into one of the bases for issuing 
bonds in the Asian and Pacific region. The amount of 
other bills issued by Hong Kong such as deposit certifi- 
cates and commercial bills has also increased. In addi- 
tion, what is worth mentioning is that in recent years, 
unit trust funds are increasing in Hong Kong very 
rapidly. The number increased from 125 at the end of 
1984 to 507 in February 1988. They are respectively run 
by more than 30 investment and man t compa- 
nies. Their total asset value has exceeded $10 billion. 
Hong Kong has now become the biggest fund manage- 
ment center in the Asian and Pacific region in addition 
to Japan. 
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